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IMPORTANT

If you are in any doubt as to any of the contents of this document, you should consult your stockbroker or
other registered dealer in securities, bank manager, solicitor, professional accountant or other professional
adviser.

This document may be updated from time to time, in which case we will publish an addendum. You should
read this document, together with any addendum to it and the relevant supplemental listing document, before
deciding whether to invest in the structured products.

We cannot give you investment advice. You must decide for yourself whether the structured products meet
your investment needs, and take professional advice if appropriate. This document is not intended to be, and
should not be considered as, a recommendation or advice by us or any of our affiliates that you should
purchase any of our structured products, and you must make your own independent investigation of our
financial condition and affairs and your own appraisal of our creditworthiness.

We undertake during the period in which our structured products are listed on the stock exchange to make
available to you for inspection at the office of Daiwa Capital Markets Hong Kong Limited, which is presently
at Level 28, One Pacific Place, 88 Queensway, Hong Kong:

(a) a copy of this document and any addendum that we publish to this document (both the English version
and the Chinese translation);

(b) a copy of the applicable supplemental listing document in respect of any issue of structured products
(both the English version and the Chinese translation);

(c) a copy of our latest publicly available annual report and interim report or quarterly financial statements
(if any); and

(d) a copy of the consent letter from our auditors referred to in this document.

我們保證閣下可於我們結構性產品在聯交所上市的期間在大和資本市場香港有限公司辦事處（目前地址為香港金鐘道
88號太古廣場1期28樓）查閱下列文件：

(a) 本文件及我們就本文件刊發的任何增編（英文版本及中文譯本）；

(b) 發行結構性產品的適用補充上市文件（英文版本及中文譯本）；

(c) 我們最近期公開的年報及中期報告或季度財務報表（如有）；及

(d) 本文件所述我們核數師的同意書。

The structured products are not available to, or for the benefit of, U.S. persons (as defined in the U.S.
Securities Act of 1933, as amended) (the Securities Act).

All references in this document to Hong Kong dollars and to HK$ are to the lawful currency of Hong Kong,
to U.S. Dollars and U.S.$ are to the lawful currency of the United States of America, to EUR or euros are to
the currency introduced at the start of the third stage of European economic and monetary union pursuant to
the Treaty on the Functioning of the European Union, as amended and to GBP, Sterling or £ are to the
lawful currency of the United Kingdom. All references in this document to Hong Kong are to the Hong
Kong Special Administrative Region of the People’s Republic of China.
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OVERVIEW OF OUR PROGRAMME

We have set up this programme for the purpose of offering from time to time to the public in Hong Kong
structured products listed on the stock exchange. The following is an overview of the main features of the
programme.

Who issues the structured
products?

Daiwa Capital Markets Hong Kong Limited is the Issuer of the
structured products. References in this document to we, our and us
are to the Issuer.

Will the structured products be
guaranteed?

No. The Issuer’s obligations under the structured products are
neither guaranteed by any third party, nor collateralised with any of
its assets or other collateral. When you purchase the structured
products, you are relying on the creditworthiness of the Issuer only,
and of no other person. If the Issuer becomes insolvent or default on
its obligations under the structured products, you can only claim as
an unsecured creditor of the Issuer. In such event, you may not be
able to recover all or even part of the amount due under the
structured products (if any).

What types of structured products
may be issued under the
programme?

We may issue warrants and CBBCs as described below. We may
also issue from time to time under the programme other structured
products approved by the stock exchange. The other structured
products will be subject to the terms and conditions as set out in the
relevant supplemental listing document.

What types of warrants may be
issued under the programme?

The warrants which we may issue under the programme are:

(a) warrants on single equities (single equities warrants);

(b) warrants on a single fund (fund warrants); and

(c) warrants on a single index (index warrants).

What types of CBBCs may be
issued under the programme?

The callable bull/bear contracts (the CBBCs) which we may issue
under the programme are:

(a) callable bull/bear contracts on single equities (equity callable
bull/bear contracts);

(b) callable bull/bear contracts on a single fund (fund callable
bull/bear contracts); and

(c) callable bull/bear contracts on a single index (index callable
bull/bear contracts).

The CBBCs will be described in the relevant supplemental listing
document as either “Category N” or “Category R”. A Category N
CBBC refers to a CBBC where the call price is equal to the strike
price and you will not receive any payment upon the occurrence of
a mandatory call event (as defined in the relevant conditions) while
a Category R CBBC refers to a CBBC where the call price is
different from the strike price and you may or may not receive a
residual value upon the occurrence of a mandatory call event.

How are the structured products
issued?

The structured products will be issued in one or more series. The
structured products within a series will have the same terms and
conditions, but the terms and conditions of one series of structured
products may be different from another.
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What is the legal status of the
structured products?

The structured products represent our general unsecured contractual
obligations and are obligations of no other person and rank pari
passu among themselves and (save for certain obligations required
to be preferred by law) equally with all our other unsecured
obligations.

Will the structured products be
listed?

Yes. We will apply to the stock exchange to list each series of
structured products which we issue under the programme. This
document has been published for the purposes of obtaining a listing
of each series of structured products which we issue under the
programme.

Will the structured products be
admitted to CCASS?

Yes. We will make arrangements to ensure that each series of
structured products will be accepted by the Hong Kong Securities
Clearing Company Limited (HKSCC) as eligible securities for
deposit, clearance and settlement in the Central Clearing and
Settlement System (CCASS). All activities under CCASS are subject
to the General Rules of CCASS and CCASS Operational Procedures
in effect from time to time (the CCASS Rules).

What are the listing documents for
the structured products?

We have published this document to permit the listing of the
structured products on the stock exchange. This document sets out
the terms and conditions of the structured products, common
features of the structured products, the legal terms relating to the
programme and information about us. This document includes
particulars given in compliance with the rules for the purpose of
giving information with regard to us and the structured products.

When we apply to list one or more series of structured products, we
will publish a supplemental listing document, which will include
information on the particular structured products to be listed. The
supplemental listing document will be available in English and
Chinese versions (which may be printed together in the same
document).

What will a supplemental listing
document specify?

The supplemental listing document will, amongst other things,
summarise the terms and conditions of the series of structured
products being offered, which will include the following:

With respect to a series of warrants:

Board lot Minimum number at which our warrants trade

Shares of the company Name of underlying share (for our single equities warrants only)

Fund Name of the underlying trust or fund (for our fund warrants only)

Index Name of the underlying index (for our index warrants only)

Index compiler Name of company that maintains the index and calculates and
publishes the index levels (for our index warrants only)

Exercise price Predetermined exercise price of the underlying share/unit (for our
single equities warrants and fund warrants only)

Strike level Predetermined level of the underlying index (for our index warrants
only)

Expiry date Date on which our warrants expire
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Valuation date Date on which the closing price or the closing level of the
underlying asset is determined for calculation of the cash settlement
amount upon automatic exercise on expiry

Entitlement Number of shares/units to which a specified number of warrants
relates (for our single equities warrants and fund warrants only)

Number of warrants per entitlement Number of warrants to which the entitlement relates (for our single
equities warrants and fund warrants only)

Divisor A predetermined amount which is used in the calculation of the cash
settlement amount payable upon the exercise of a board lot of our
warrants (for our index warrants only)

Index currency amount An amount denominated in the currency in which the constituent
stocks of the index are traded, which is used in the calculation of
the cash settlement amount payable upon the exercise of a board lot
of our warrants (for our index warrants only)

European style European style warrants can only be exercised on the expiry date

Listing date The date on which our warrants are scheduled to commence trading
on the stock exchange

With respect to a series of CBBCs:

Category The category of our CBBCs: category N or category R

Type The type of our CBBCs: bull or bear

Board lot Minimum number at which our CBBCs trade

Shares of the company Name of underlying share (for our equity callable bull/bear contracts
only)

Fund Name of the underlying trust or fund (for our fund callable bull/bear
contracts only)

Index Name of the underlying index (for our index callable bull/bear
contracts only)

Index compiler Name of company that maintains the index and calculates and
publishes the index levels (for our index callable bull/bear contracts
only)

Call price Predetermined call price of the underlying share/unit (for our equity
callable bull/bear contracts or fund callable bull/bear contracts only)

Call level Predetermined call level of the underlying index (for our index
callable bull/bear contracts only)

Strike price Predetermined strike price of the underlying share/unit (for our
equity callable bull/bear contracts or fund callable bull/bear contracts
only)

Strike level Predetermined strike level of the underlying index (for our index
callable bull/bear contracts only)

Expiry date Date on which our CBBCs expire
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Valuation date Date on which the closing price or the closing level of the
underlying asset is determined for calculation of the cash settlement
amount upon automatic exercise on expiry

Entitlement Number of shares/units to which a specified number of CBBCs
relates (for our equity callable bull/bear contracts or fund callable
bull/bear contracts only)

Number of CBBCs per entitlement Number of CBBCs to which the entitlement relates (for our equity
callable bull/bear contracts or fund callable bull/bear contracts only)

Divisor A predetermined amount which is used in the calculation of the cash
settlement amount payable upon the exercise of a board lot of our
warrants (for our index callable bull/bear contracts only)

Index currency amount An amount denominated in the currency in which the constituent
stocks of the index are traded, which is used in the calculation of
the residual value or the cash settlement amount payable upon the
occurrence of a mandatory call event or automatic exercise on
expiry (for our index callable bull/bear contracts only)

Listing date The date on which our CBBCs are scheduled to commence trading
on the stock exchange

How will the structured products
be represented?

Each series of the structured products will be represented by one or
more global certificates which will be registered in the name of
HKSCC Nominees Limited (or such other nominee company as
HKSCC may specify from time to time) and will be deposited with
CCASS in accordance with the CCASS Rules.

Will you get any individual
certificate representing an
investment in a series of
structured products?

No, you will not receive any individual certificates.

In the terms and conditions for the
structured products, there are
references to “holders”.
Who are they?

The registrar will maintain a register showing the details of each
person who is entitled to a particular number of structured products
of a series. The person registered will be treated by us and the
registrar as the absolute owner and “holder” of that number of
structured products.

The register for each series of structured products will record at all
times that HKSCC Nominees Limited (or such other nominee
company as HKSCC may specify for that series) is the holder of
100 per cent. of the structured products of that series.

Accordingly you will not be recognised by us or the registrar as the
holder of the structured products in which you invest, and you must
refer to the records of CCASS and/or your brokers/custodians, and
the statements that you receive, to determine your beneficial interest
in the structured products.

How do we give notices and make
payments under the structured
products?

We will make all payments that are due, under our structured
products to the registered holder of the structured products, which
will be HKSCC Nominees Limited (or such other nominee company
as HKSCC may specify for that series). In this situation, the
payments to which you are entitled will be made to you or to your
broker/custodian, through CCASS in accordance with the CCASS
Rules.
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All notices to the registered holder of the structured products, will
be validly given if published in English and in Chinese on the
website of Hong Kong Exchanges and Clearing Limited.

Can we repurchase the structured
products?

Yes, we or our affiliates may repurchase our structured products at
any time, including in the grey market. We may offer for sale any
structured products which we repurchase, and may do so at
prevailing market prices or in negotiated transactions at our
discretion. You should not therefore make any assumptions as to the
number of the structured products which may be in issue from time
to time.

8



RISK FACTORS

The following summary does not necessarily set out all the risks related to the structured products
and you should not rely on it without reference to the relevant conditions of this document. If you have
any concerns or doubts about the structured products, you should obtain independent professional
advice.

General Risk Factors relating to us and the
Structured Products

(1) Non-collateralised structured products

You should note that the structured products are
not collateralised and are subject to our
creditworthiness. The structured products are not
secured on any of our assets or any collateral.

(2) Our Creditworthiness

You should note that the structured products are
not rated.

The structured products constitute general,
unsecured and unsubordinated contractual obligations
of the issuer and are obligations of no other person
and shall rank equally among themselves with our
other existing and future unsecured, unsubordinated
contractual obligations (save for certain obligations
required to be preferred by law). If you invest in the
structured products, you are relying on our
creditworthiness and of no other person. If we
become insolvent or default on our obligations under
the structured products, you can only claim as our
unsecured creditor regardless of the performance of
the underlying asset and may not be able to recover
all or even part of the amount due under the
structured products (if any). You have no rights under
the terms and conditions of the structured products
against any company which has issued the shares (in
respect of equity-linked structured products), any
company constituting the index or the index compiler
(in respect of index-linked structured products) or
any fund which has issued the units, the index
compiler of the underlying index which such fund is
designed to track or the manager or trustee of such
fund (in respect of fund-linked structured products).

We issue a large number of financial
instruments on a global basis. We have no obligation
to you other than to pay amounts in accordance with
the terms and conditions set out in the applicable
supplemental listing document. We do not underwrite
or guarantee the performance of any structured
product in any respect. We shall have the absolute
discretion to put in place any hedging transaction or
arrangement appropriate in connection with any
structured product or the applicable underlying asset.

(3) We are not the holding company of our group

We are not the ultimate holding company of
our group. The ultimate holding company of our
group is Daiwa Securities Group Inc.

(4) The price of the structured products may
fluctuate to a great extent

The price of the structured products may fall or
rise rapidly in value and the structured products may
expire or become worthless, resulting in a total loss
of your investment. Before deciding whether to
invest in the structured products, you should
carefully consider, among other things, (i) the market
price of the structured products; (ii) the value and
volatility of the underlying asset as specified in the
applicable supplemental listing document; (iii) the
time remaining to expiration; (iv) any change(s) in
interim interest rates and dividend yields; (v) any
change(s) in currency exchange rates; (vi) the depth
of the market or liquidity of the underlying asset as
specified in the applicable supplemental listing
document; (vii) our related transaction costs; and
(viii) our creditworthiness.

(5) The secondary market for the structured
products may be limited

We intend to apply to list each series of
structured products on the stock exchange. If a series
of structured products is listed on the stock
exchange, there can be no assurance that any such
listing can be maintained. In the event that such
listing cannot be maintained, we will use our best
efforts to list such structured products on another
exchange. We (acting through the appointed liquidity
provider) may be the only person quoting prices on
the stock exchange for the structured products.
Therefore, the secondary market may be limited.

(6) Trading in the structured products may be
affected by suspension of trading in the
underlying asset

If trading in the underlying asset is suspended
on the stock exchange, trading in the structured
products may be suspended for a similar period. If
trading in the underlying asset is suspended for a
prolonged period, trading in the structured products
will be suspended for a similar prolonged period. In
such circumstances, you should note that in the case
of a prolonged suspension period, the market price of
the structured products may be subject to a
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significant impact of time decay of such prolonged
suspension period and may fluctuate significantly
upon resumption of trading after the suspension
period of the structured products. This may adversely
affect your investment in the structured products.

(7) There is a time lag between exercise of the
structured products and payment to you

Any delay between exercise of the structured
products and payment to you will be specified in the
applicable supplemental listing document or in the
conditions. We will not compensate you for any loss
you suffer as a result of any time lag.

(8) Gearing Effects

Since our structured products are leveraged the
percentage change in the price of a structured
product is greater compared with that of the
underlying asset. Investors may suffer higher losses
in percentage terms if they expect the price of the
underlying asset to move one way but it moves in
the opposite direction.

(9) There could be conflicts of interests which
may affect the structured products

Various potential and actual conflicts of interest
may arise from our overall activities or activities of
our group companies, subsidiaries and affiliates. Such
actions and conflicts may include, without limitation,
the exercise of voting power, the purchase and sale
of securities, financial advisory relationships and
exercise of creditor rights. In the ordinary course of
our business, we, our group companies, subsidiaries
and affiliates may effect transactions on our own
account, or the accounts of our customers, and hold
positions in the underlying asset.

(10) Our structured products are issued in global
registered form

The structured products are issued in global
registered form, in which case HKSCC Nominees
Limited will be the only legal owner of the
structured products. You are not entitled to any
definitive certificates representing your beneficial
interests in the structured products. You will have to
rely on CCASS and/or your brokers/custodians to (a)
determine your beneficial interest in the structured
products, (b) receive announcements and/or
information relating to the structured products and (c)
receive payments under the structured products. Our
obligation to you will be duly performed by the
payment of the cash settlement amount in accordance
with the conditions to HKSCC Nominees Limited as
the registered holder of the structured products. The
amounts will be paid to you or your broker/custodian

through CCASS participants in accordance with the
general rules of CCASS and the CCASS operational
procedures in effect from time to time.

(11) There may be an exchange rate risk

You should note that there may be an exchange
rate risk in the case of structured products where the
cash settlement amount is converted from a foreign
currency into the relevant settlement currency, for
example, the underlying asset may be denominated in
a currency other than the relevant settlement
currency.

Changes in the exchange rate(s) between the
currency of the underlying asset, the currency in
which our structured products settle and/or the
currency of your home jurisdiction may adversely
affect the return of your investment in our structured
products. We cannot assure that current exchange
rates at the issue date of our structured products will
be representative of the future exchange rates used in
computing the value of our structured products.
Fluctuations in exchange rates may therefore affect
the value of our structured products.

(12) Two or more risk factors may simultaneously
affect the structured products

Two or more risk factors may simultaneously
have an effect on the value of a structured product
such that the effect of any individual risk factor may
not be predicted. No assurance can be given as to the
effect any combination of risk factors may have on
the value of a structured product.

(13) Our hedging activities may affect the value of
our structured products

We may enter into hedging transactions in the
market in order to enable us to meet our obligations
under the structured products. Alternatively any of
our group companies, subsidiaries or affiliates may
enter into hedging transactions in the market in order
to enable them to meet their obligations under the
hedging arrangements between them and such group
companies. These hedging transactions would
typically involve contracts for the purchase and/or
sale of the underlying asset (or, if the underlying
asset is an index, constituent securities of such
index), futures or option contracts over the relevant
underlying asset, the establishment of long or short
positions (or both) in the underlying asset, or some
or all of the above. These transactions may be
constantly adjusted. The unwinding or adjustment of
those positions could itself affect the prices or levels
of the underlying asset (or, if the underlying asset is
an index, constituent securities of such index),
particularly if there is otherwise low trading volume
in the underlying asset (or, if the underlying asset is
an index, its constituent securities) at that time. It is
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possible that this activity could cause the price or
level of an underlying asset to fall, resulting in a
lower return or a loss for you on your investment in
the structured products.

(14) Impact of a market disruption event on a
valuation date

If we determine that a market disruption event
relating to any of the structured products has
occurred or exists on a valuation date in relation to
such structured product, any consequential
postponement of the valuation date or any alternative
valuation may have an adverse effect on the value of
such structured product.

(15) We may terminate our structured products for
illegality or impracticability

We are entitled to terminate the structured
products if we determine in good faith and in a
commercially reasonable manner that, for reasons
beyond our control, it becomes or it will become
illegal or impracticable: (a) for us to perform our
obligations under the structured products in whole or
in part as a result of: (i) the adoption of, or any
change in, any relevant law or regulation (including
any tax law); or (ii) the promulgation of, or any
change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory
or judicial authority or power with competent
jurisdiction of any relevant law or regulation
(including any tax law); (each of (i) and (ii), a
Change in Law Event); or (b) for us or any of our
affiliates to maintain our hedging arrangements with
respect to the structured products due to a Change in
Law Event.

Upon the occurrence of a Change in Law
Event, we will, if and to the extent permitted by the
applicable law or regulation, pay to each holder of
structured products a cash amount that we determine
in good faith and in a commercially reasonable
manner to be the fair market value in respect of each
structured product held by such holder of structured
product immediately prior to such termination
(ignoring such illegality or impracticability) less the
cost to us of unwinding any related hedging
arrangement as determined by us in our sole and
absolute discretion.

(16) We may terminate early our structured
products for regulatory order

If we determine that the Securities and Futures
Commission, the stock exchange or any of their
respective successors issues an order or direction to
us or our affiliate requiring any structured products
or the hedging arrangements in respect of any

structured products to be terminated early, we may at
our discretion and without obligation terminate any
structured products early.

If we terminate the structured products early,
we will, if and to the extent permitted by applicable
law, pay a cash amount to each holder of structured
products in respect of each structured product held
by such holder equal to the fair market value of the
structured products notwithstanding such event less
the cost of unwinding any underlying asset related
hedging arrangements, as we determine in our sole
and absolute discretion.

(17) We may modify the terms and conditions of
the structured products

We may, without the consent of the holders of
the structured products, modify the terms and
conditions applicable to the structured products, in
our opinion, if such modification is:

(a) not materially prejudicial to the interests
of the holders generally (without
considering the circumstances of any
individual holder or the tax or other
consequences of such modification in any
particular jurisdiction);

(b) of a formal, minor or technical nature;

(c) made to correct a manifest error; or

(d) necessary in order to comply with
mandatory provisions of the laws or
regulations of Hong Kong.

(18) Risks in using the structured products for
hedging

If you intend to purchase our structured
products to hedge against the market risks associated
with investing in or having an exposure to any
underlying asset, you should recognise the risks of
utilising the structured products in this manner. There
is no assurance that the value of the structured
products will correlate with movements of the
relevant underlying asset. You may therefore incur
substantial losses by investing in our structured
products for such purpose, notwithstanding any other
losses already incurred with respect to your
investments in or exposure to the relevant underlying
asset.
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(19) Time decay

The cash settlement amount of a series of
structured products at any time prior to expiration is
expected to be less than the market price of such
structured product at that time. The difference will
reflect, among other things, a “time value” of such
series of structured product. The “time value” of such
series of structured product will depend upon, among
others, the length of the period remaining to
expiration and the volatility of the underlying asset.

All other factors being equal, the value of a
structured product is likely to decrease over time.
Therefore, the structured products should not be
viewed as a product for long term investments.

Risk Factors relating to the underlying asset

(20) The value of the underlying asset may
fluctuate

An investment in the structured products
involves risks relating to changes in the value of the
underlying asset. The value of the underlying asset
will vary over time, including as a result of corporate
actions (where the underlying asset is a share),
changes in computation (where the underlying asset
is an index) or changes in the rules and strategy or
regulatory actions (where the underlying asset is fund
unit). Certain of such events which affect the value
of the underlying asset may require an adjustment to
the structured products. However, even if such event
does not require an adjustment to the structured
products, the price of the structured products or the
return on an investment in the structured products
may be affected.

(21) Investments in the structured products are not
the same as investments in the underlying
asset

The value of the structured products may not
correlate directly with the price or level movements
of the underlying asset and may be affected by the
time remaining to expiry. Also, where the underlying
asset is a share or a fund unit, as the holder of the
structured products, you will not have the same
rights (including voting rights and rights to dividends
or distributions, as the case may be) as if you were a
direct holder of the underlying asset.

(22) Liquidation of underlying company

In the case of structured products linked to
shares, in the event of liquidation or dissolution of
the company that issues the underlying shares or the
appointment of a liquidator, receiver or administrator
or analogous person under the laws of its

incorporation in respect of the whole or substantially
the whole of its undertaking, property or assets, the
relevant structured products shall lapse.

(23) There may be certain events relating to a fund
that affect fund-linked structured products

Where the structured products are linked to
fund units, neither we nor our affiliates have the
ability to control or predict the actions of the
manager of such funds. The manager is not involved
in the offer of our structured products in any way
and has no obligation to consider your interests in
taking any action that might affect the market price
of the linked fund and, in turn, affect our structured
products.

The manager is responsible for making
strategic, investment and other trading decisions with
respect to the management of the fund assets,
consistent with its investment objectives and/or
investment restrictions as set out in its constitutive
documents. The performance of the fund assets is
significantly dependent upon the capabilities of the
management team of the manager. The manner in
which the fund assets are managed and the timing of
such decisions will have a significant impact on the
performance of the fund assets, and hence, on the
performance of linked fund and our structured
products.

There is also a risk that the investment
objectives and/or investment restrictions as set out in
the constitutive documents in relation to the fund are
materially changed after the date when our structured
products are offered or are not complied with or the
method of calculating the net asset value of the fund
assets is materially changed after the date when our
structured products are offered. Such changes will
impact on the performance of the fund assets and on
the linked fund. The applicable laws and regulations
governing the fund may restrict the operations of the
fund and restrict its ability to achieve the investment
objectives.

You should note that potential conflicts of
interest may arise from the different roles played by
us and our subsidiaries and affiliates in connection
with certain funds in the market and our economic
interests in each role may be adverse to your
interests in our structured products. We have policies
and procedures to minimise and manage such
conflicts and we have certain information barriers
between our different divisions or units, and, in any
event, all such transactions or dealings in relation to
such funds and our structured products will be
transacted at arm’s length.
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(24) Liquidation or termination of underlying trust
or fund

In the case of structured products linked to
fund units, in the event of (i) a liquidation,
dissolution or termination of the fund; (ii) the
appointment of a liquidator, receiver or administrator
or analogous person under Hong Kong law in respect
of the whole or substantially the whole of its
undertaking, property or assets; or (iii) the
withdrawal of the Securities and Futures
Commission’s authorisation of the fund under the
Securities and Futures Ordinance (Cap. 571), the
relevant structured products shall lapse.

(25) Risks relating to structured products linked to
fund units

(i) Risks relating to structured products linked to
exchange-traded funds

Some of the structured products may be linked
to an exchange-traded fund (ETF). An ETF is
designed to replicate the performance of an
underlying index (or in some cases, a group of assets
such as commodities). In the case of our structured
products linked to units of an ETF, you should note
that:

(a) an ETF is exposed to the economic,
political, currency, legal and other risks
of a specific sector or market related to
the underlying asset pool or index or
market that the ETF is designed to track;

(b) there may be disparity between the
performance of the ETF and the
performance of the underlying asset pool
or index or market that the ETF is
designed to track as a result of, for
example, failure of the tracking strategy,
currency differences, fees and expenses;
and

(c) where the underlying asset pool or index
or market that the ETF tracks is subject
to restricted access, the efficiency in the
unit creation or redemption to keep the
price of the ETF in line with its net asset
value may be disrupted, causing the ETF
to trade at a higher premium or discount
to its net asset value. Hence, the market
price of the structured products will also
be indirectly subject to these risks.

(ii) Risks relating to structured products linked to
synthetic exchange-traded funds

Additionally, where the underlying asset of our
structured products comprises the units of an ETF
adopting a synthetic replication investment strategy

to achieve its investment objectives by investing in
financial derivative instruments linked to the
performance of an underlying asset pool or index that
the ETF is designed to track (synthetic ETF), you
should note that:

(a) investments in financial derivative
instruments will expose the synthetic ETF
to the credit, potential contagion and
concentration risks of the counterparties
who issued such financial derivative
instruments. As such counterparties are
predominantly international financial
institutions, the failure of one such
counterparty may have a negative effect
on other counterparties of the synthetic
ETF. Even if the synthetic ETF has
collateral to reduce the counterparty risk,
there may still be a risk that the market
value of the collateral has fallen
substantially when the synthetic ETF
seeks to realise the collateral; and

(b) the synthetic ETF may be exposed to
higher liquidity risk if the synthetic ETF
invests in financial derivative instruments
which do not have an active secondary
market.

Accordingly, investors in structured products
the return on which is linked to such synthetic ETFs
are also exposed to the credit risk of the
counterparties who issued the derivatives in addition
to the risks associated with the underlying indices the
performance of which the synthetic ETFs are
designed to replicate.

The above risks may have a significant impact
on the performance of the relevant ETF or synthetic
ETF and hence the market price of our structured
products linked to such ETF or such synthetic ETF.

(26) There may be certain events relating to an
index that affect index linked structured
products

In the case of index-linked structured products,
a level for the index may be published by the index
compiler (as defined in the relevant supplemental
listing document) at a time when one or more shares
comprised in the relevant index are not trading. If
this occurs on a valuation date (as defined in the
relevant conditions) and there is no market disruption
event (as defined in the relevant conditions) under
the terms and conditions of the relevant index-linked
structured products, then the level of the index may
be calculated by the index compiler with reference to
the remaining shares comprised in the relevant index.
Certain events relating to the index (including a
material change in the formula or the method of
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calculating the index) permit us to determine the
level of the index on the basis of the formula or
method last in effect prior to such change to formula.

(27) Risks relating to structured products linked to
an overseas index

In the case of structured products which relate
to an overseas index, the level of the underlying
overseas index is calculated and published during the
trading hours of the index exchange. The trading
hours of the index exchange may be different from
the trading hours of the stock exchange. You should
be aware of the time zone difference between Hong
Kong and the location in which the index exchange
is situated in assessing the level of the underlying
overseas index. The level of the underlying overseas
index may be volatile in response to the movements
on the index exchange during which the stock
exchange is not open for trading of the structured
products.

In addition, there may be less publicly
available information about the underlying overseas
index than those about indices in Hong Kong and
some of that information may not be available in
English or Chinese. If you do not understand any
such information, you should obtain independent
advice.

Risk Factors relating to CBBCs

(28) The CBBCs could automatically become
worthless in certain circumstances

In the case of CBBCs, you should note that
you can lose your entire investment on or prior to the
expiry date. If a mandatory call event occurs, the
CBBCs will automatically be exercised. The
Category N CBBCs will automatically become
worthless upon the occurrence of a mandatory call
event. The Category R CBBCs may also become
worthless.

(29) The market price of a CBBC may not be the
same as the theoretical value of such CBBC

A CBBC will be exercised when the price or
level of the underlying asset reaches or goes beyond
the call price or call level. When the price or level of
the underlying asset approaches the call price or call
level (as defined in the relevant supplemental listing
document), the market price and theoretical value of
the CBBC will likely be more volatile. This is
because it is more likely that a mandatory call event
will occur.

Once a mandatory call event has occurred in
respect of a Category R CBBC, the Category R
CBBC will be settled at the residual value (as

defined in the relevant conditions), and you will not
be able to benefit under that CBBC from any
changes to the price or level of the underlying asset
after the residual value is determined. In respect of a
Category N CBBC, you will not receive any payment
upon the occurrence of a mandatory call event.

Further, when you sell your CBBC holdings in
the market at any time prior to the exercise of such
CBBC, the price realised may not be the same as the
theoretical value of the CBBC, as the price will be
determined by the levels of supply and demand in
the market at that time.

(30) Mandatory call event is irrevocable

A mandatory call event is irrevocable unless it
is triggered as a result of any of the following
events:

(i) report of system malfunction or other
technical errors of Hong Kong Exchanges
and Clearing Limited (HKEx) (such as
the setting up of wrong call price or other
parameters) by the stock exchange to us;
or

(ii) report of manifest errors caused by the
relevant third party price source where
applicable by us to the stock exchange,

and we agree with the stock exchange that such
mandatory call event is to be revoked provided that
such mutual agreement must be reached no later than
30 minutes before the commencement of trading
(including the pre-opening session) (Hong Kong
time) on the trading day of the stock exchange
immediately following the day on which the
mandatory call event occurs, or such other time as
prescribed by the stock exchange from time to time.

In such case, the mandatory call event so
triggered will be reversed and all trades cancelled (if
any) will be reinstated and the trading of the CBBCs
will resume.

(31) Delay in announcement of mandatory call
event

The stock exchange will notify the market as
soon as practicable after the CBBCs have been called
upon the occurrence of a mandatory call event. You
should be aware that there may be a delay in the
announcement of a mandatory call event due to
technical errors, system failures and other factors that
are beyond our control and the control of the stock
exchange.
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(32) Non-recognition of post MCE trades

You should note that upon the occurrence of a
mandatory call event, trading in the CBBCs will be
suspended immediately and the CBBCs will be
terminated and all Post MCE Trades will be invalid
and will be cancelled and will not be recognised by
us or the stock exchange. The term “Post MCE
Trades” means, subject to such modification and
amendment prescribed by the stock exchange from
time to time, (a) in the case where the mandatory
call event occurs during a continuous trading session,
all trades in the CBBCs concluded via auto-matching
or manually after the time of the occurrence of a
mandatory call event, and (b) in the case where the
mandatory call event occurs during a pre-opening
session or a closing auction session (if applicable),
all auction trades in the CBBCs concluded in such
session and all manual trades concluded after the end
of the pre-order matching period in such session.

The stock exchange and its recognised
exchange controller, HKEx, will not incur any
liability (whether based on contract, tort, (including,
without limitation, negligence), or any other legal or
equitable grounds and without regard to the
circumstances giving rise to any purported claim
except in the case of wilful misconduct on the part of
the stock exchange and/or HKEx) for, any direct,
consequential, special, indirect, economic, punitive,
exemplary or any other loss or damage suffered or
incurred by us or any other party arising from or in
connection with the mandatory call event or the
suspension of trading (Trading Suspension) or the
non-recognition of trades after a mandatory call event
(Non-Recognition of Post MCE Trades), including
without limitation, any delay, failure, mistake or error
in the Trading Suspension or Non-Recognition of
Post MCE Trades.

We and our affiliates shall not have any
responsibility for any losses suffered as a result of
the Trading Suspension and/or Non-Recognition of
Post MCE Trades in connection with the occurrence
of a mandatory call event, notwithstanding that such
Trading Suspension or Non-Recognition of Post
MCE Trades may have occurred as a result of an
error in the observation of the event.

(33) Residual value will not include residual
funding cost

Residual value (if any) will not include residual
funding cost.

For Category R CBBCs, the residual value (if
any) will not include any residual funding cost for
the CBBCs.

(34) Fluctuation in funding cost

The initial funding cost applicable to the
CBBCs as set out in the relevant supplemental listing
document will fluctuate during the term of the
CBBCs as the funding rate changes from time to
time. The initial funding cost is an amount
determined by us based on one or more factors,
including but not limited to the strike price or level,
the prevailing interest rate, the expected term of the
CBBCs, any expected notional dividends in respect
of the underlying asset and the margin financing
provided by us.
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TERMS AND CONDITIONS OF THE SINGLE EQUITIES WARRANTS
(CASH SETTLED)

The relevant Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document and subject to completion and amendment, be endorsed on the Global
Certificate. The applicable Supplemental Listing Document in relation to the issue of any series of Warrants
may specify additional terms and conditions which shall, to the extent so specified or to the extent
inconsistent with the relevant Conditions, replace or modify the relevant Conditions for the purpose of such
series of Warrants. Capitalised terms used in the relevant Conditions and not otherwise defined therein shall
have the meaning given to them in the relevant Supplemental Listing Document.

1. Form, Status, Transfer and Title

(a) Form

The Warrants (which expression shall, unless the context otherwise requires, include any further
warrants issued pursuant to Condition 13) relating to the Shares of the Company are issued in registered form
subject to and with the benefit of a global certificate by way of deed poll (the Global Certificate) dated the
Issue Date, made by Daiwa Capital Markets Hong Kong Limited (the Issuer) and a base registrar’s and
structured product agency agreement (as amended, varied or supplemented from time to time or any successor
document, the Registrar’s Agreement) dated 13 September 2010 as supplemented by a Confirmation (as
defined in the Registrar’s Agreement) relating to the Warrants made between the Issuer and Computershare
Hong Kong Investor Services Limited as registrar and agent for the Warrants (the Registrar and Agent,
which expressions shall include any successors). Copies of the Global Certificate and the Registrar’s
Agreement are available for inspection at the specified office of the Registrar (the Transfer Office). The
initial Transfer Office is set out below. The Holders (as defined below) are entitled to the benefit of, are
bound by and are deemed to have notice of all the provisions of the Global Certificate and the Registrar’s
Agreement.

(b) Status

The Warrants represent general, unsecured, contractual obligations of the Issuer and of no other person
and rank pari passu among themselves and (save for certain obligations required to be preferred by law)
equally with all other unsecured obligations of the Issuer.

(c) Transfer

Transfers of beneficial interests in the Warrants may be effected only in Board Lots or integral multiples
thereof in CCASS (as defined below) in accordance with the CCASS Rules (as defined below).

(d) Title

Each person who is for the time being shown in the register kept by the Registrar as entitled to a
particular number of Warrants shall be treated by the Issuer and the Registrar as the absolute owner and
holder of such number of Warrants. The expression Holder shall be construed accordingly.

2. Warrant Rights and Exercise Expenses

(a) Warrant Rights

Every Board Lot entitles each Holder, upon due exercise and compliance with Condition 3, the right to
receive the payment of the Cash Settlement Amount (each as defined below), if any.

(b) Exercise Expenses

On exercise of the Warrants, Holders are required to pay all Exercise Expenses (as defined below). To
effect such payment, an irrevocable authorisation to deduct all Exercise Expenses from the Cash Settlement
Amount is deemed to be given by a Holder to the Issuer upon purchase of the Warrants.
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(c) Definitions

For the purposes of these Conditions:

Average Price means the arithmetic mean of the closing prices of one Share (as derived from the Daily
Quotation Sheet of the Stock Exchange, subject to any adjustments to such closing price as may be necessary
to reflect any capitalisation, rights issue, distribution or the like) in respect of each Valuation Date;

Board Lot has the meaning given to it in the relevant Supplemental Listing Document;

Business Day means a day (excluding Saturdays) on which the Stock Exchange is scheduled to open
for dealings in Hong Kong and banks are open for business in Hong Kong;

Cash Settlement Amount means in respect of every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(1) in the case of a series of Call Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Average Price – Exercise Price) x one Board Lot

Number of Warrants per Entitlement

(2) in the case of a series of Put Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Exercise Price – Average Price) x one Board Lot

Number of Warrants per Entitlement

provided that if the Cash Settlement Amount is a negative amount, it shall be deemed to be zero;

CCASS means the Central Clearing and Settlement System established and operated by Hong Kong
Securities Clearing Company Limited (HKSCC);

CCASS Rules means the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time;

CCASS Settlement Day has the meaning ascribed to the term “Settlement Day” in the CCASS Rules,
subject to such modification and amendment prescribed by HKSCC from time to time;

Designated Bank Account means the relevant bank account designated by the relevant Holder for the
purpose of procuring payment of the Cash Settlement Amount electronically through CCASS;

Entitlement means the number specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 5;

Exercise Expenses means any charges or expenses including any taxes or duties which are incurred in
respect of the exercise of the Warrants;

Exercise Price means the price specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 5;

Expiry Date means the date specified as such in the relevant Supplemental Listing Document;

Market Disruption Event means:

(1) the occurrence or existence on any Valuation Date during the one-half hour period that ends at the
close of trading of any suspension of or limitation imposed on trading (by reason of movements in
price exceeding limits permitted by the Stock Exchange or otherwise) on the Stock Exchange in
(a) the Shares; or (b) any options or futures contracts relating to the Shares if, in any such case,
such suspension or limitation is, in the determination of the Issuer, material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of a
“BLACK” rainstorm signal on any day which either (a) results in the Stock Exchange being
closed for trading for the entire day; or (b) results in the Stock Exchange being closed prior to its
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regular time for close of trading for the relevant day (for the avoidance of doubt, in the case when
the Stock Exchange is scheduled to open for the morning trading session only, closed prior to its
regular time for close of trading for the morning session), PROVIDED THAT there shall be no
Market Disruption Event solely by reason of the Stock Exchange opening for trading later than its
regular time for opening of trading on any day as a result of the tropical cyclone warning signal
number 8 or above or the “BLACK” rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

Number of Warrants per Entitlement has the meaning given to it in the relevant Supplemental Listing
Document;

Settlement Currency means the currency specified as such in the relevant Supplemental Listing
Document;

Settlement Date means the third CCASS Settlement Day after the later of: (i) the Expiry Date; and (ii)
the day on which the Average Price is determined in accordance with these Conditions;

Settlement Disruption Event means an event beyond the control of the Issuer as a result of which the
Issuer is unable to procure payment of the Cash Settlement Amount electronically through CCASS to the
Designated Bank Account;

Stock Exchange means The Stock Exchange of Hong Kong Limited; and

Valuation Date means each of the five Business Days immediately preceding the Expiry Date, provided
that if the Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on any
Valuation Date, then that Valuation Date shall be postponed until the first succeeding Business Day on which
there is no Market Disruption Event irrespective of whether that postponed Valuation Date would fall on a
Business Day that is already or is deemed to be a Valuation Date. For the avoidance of doubt, in the event
that a Market Disruption Event has occurred and a Valuation Date is postponed as aforesaid, the closing price
of the Shares on the first succeeding Business Day will be used more than once in determining the Average
Price, so that in no event shall there be less than five closing prices used to determine the Average Price.

If the postponement of the Valuation Date as aforesaid would result in the Valuation Date falling on or
after the Expiry Date, then:

(1) the Business Day immediately preceding the Expiry Date (the Last Valuation Date) shall be
deemed to be the Valuation Date notwithstanding the Market Disruption Event; and

(2) the Issuer shall determine the closing price of the Shares on the basis of its good faith estimate of
the price that would have prevailed on the Last Valuation Date but for the Market Disruption
Event.

3. Exercise of Warrants

(a) Exercise of Warrants

The Warrants are exercisable only on the Expiry Date.

(b) Automatic Exercise

All Warrants will automatically be exercised if the Cash Settlement Amount on the Expiry Date is
greater than zero (without notice being given to the Holders). The Holders will not be required to deliver any
exercise notice and the Issuer or its agent will pay to the Holders the Cash Settlement Amount (if any) in
accordance with Condition 3(f).

(c) Expiry

Any Warrant which has not been automatically exercised in accordance with Condition 3(b) shall expire
immediately without value thereafter and all rights of the Holder and obligations of the Issuer with respect to
such Warrant shall cease.
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(d) Board Lots

Warrants may only be exercised in a Board Lot or integral multiples thereof.

(e) Cancellation

The Issuer will procure that the Registrar will, with effect from the first Business Day following the
Expiry Date, remove from its register the name of the person in respect of the Warrants which (i) are the
subject of an automatic exercise in accordance with these Conditions; or (ii) have expired worthless and
thereby cancel the relevant Warrants.

(f) Cash Settlement

Subject to and in accordance with these Conditions, the Issuer will make a payment, in respect of every
Board Lot, to the relevant Holder equal to the Cash Settlement Amount (net of any Exercise Expenses).

The Cash Settlement Amount (net of any Exercise Expenses) shall be despatched not later than the
Settlement Date by crediting that amount in accordance with the CCASS Rules, to the Designated Bank
Account.

If as a result of a Settlement Disruption Event, it is not possible for the Issuer to procure payment
electronically through CCASS by crediting the relevant Designated Bank Account of the Holder on the
original Settlement Date, the Issuer shall use its reasonable endeavours to procure payment electronically
through CCASS by crediting the relevant Designated Bank Account of the Holder as soon as reasonably
practicable after the original Settlement Date. The Issuer will not be liable to the Holder for any interest in
respect of the amount due or any loss or damage that such Holder may suffer as a result of the existence of
the Settlement Disruption Event.

4. Registrar and Transfer Office

(a) The initial Registrar and the Transfer Office, are set out below. The Issuer reserves the right, subject to
the appointment of a successor, at any time to vary or terminate the appointment of the Registrar and to
appoint another Registrar provided that it will at all times maintain a Registrar which, so long as the
Warrants are listed on the Stock Exchange, shall be in Hong Kong. Notice of any such termination or
appointment and of any change in the Transfer Office or the specified office of the Registrar will be
given to the Holders in accordance with Condition 11.

(b) The Registrar will be acting as agent of the Issuer in respect of any Warrant and will not assume any
obligation or duty to or any relationship of agency or trust for the Holders.

5. Adjustments

(a) Rights Issues

If and whenever the Company shall, by way of Rights (as defined below), offer new Shares for
subscription at a fixed subscription price to the holders of existing Shares pro rata to existing holdings (a
Rights Offer), the Entitlement will be adjusted to take effect on the Business Day on which trading in the
Shares of the Company becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Share price determined by the closing price on the Stock Exchange on the last
Business Day on which Shares are traded on a cum-Rights basis
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R: Subscription price per Share as specified in the Rights Offer plus an amount equal to any
dividends or other benefits foregone to exercise the Right

M: Number of new Share(s) (whether a whole or a fraction) per existing Share each holder thereof is
entitled to subscribe

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the
Exercise Price in accordance with the following formula:

Adjusted Exercise Price = Exercise Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is adjusted.

For the purposes of these Conditions:

Rights means the right(s) attached to each existing Share or needed to acquire one new Share (as the
case may be) which are given to the holders of existing Shares to subscribe at a fixed subscription price for
new Shares pursuant to the Rights Offer (whether by the exercise of one Right, a part of a Right or an
aggregate number of Rights).

(b) Bonus Issues

If and whenever the Company shall make an issue of Shares credited as fully paid to the holders of
Shares generally by way of capitalisation of profits or reserves (other than pursuant to a scrip dividend or
similar scheme for the time being operated by the Company or otherwise in lieu of a cash dividend and
without any payment or other consideration being made or given by such holders) (a Bonus Issue) the
Entitlement will be increased on the Business Day on which trading in the Shares of the Company becomes
ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Shares (whether a whole or a fraction) received by a holder of existing
Shares for each Share held prior to the Bonus Issue

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the
Exercise Price in accordance with the following formula:

Adjusted Exercise Price = Exercise Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is adjusted.

(c) Share Splits or Consolidations

If and whenever the Company shall subdivide its Shares or any class of its outstanding share capital
comprised of the Shares into a greater number of shares (a Subdivision) or consolidate the Shares or any
class of its outstanding share capital comprised of the Shares into a smaller number of shares (a
Consolidation), the Entitlement in effect immediately prior thereto will be increased (in the case of a
Subdivision) or decreased (in the case of a Consolidation) accordingly in each case on the day on which the
relevant Subdivision or Consolidation shall have taken effect. In addition, the Exercise Price (which shall be
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rounded to the nearest 0.001) will be decreased (in the case of a Subdivision) or increased (in the case of a
Consolidation) accordingly. This adjustment to the Exercise Price shall take effect on the same day that the
Entitlement is adjusted.

(d) Merger or Consolidation

If it is announced that the Company is to or may merge or consolidate with or into any other
corporation (including becoming, by agreement or otherwise, a subsidiary of any corporation or controlled by
any person or corporation) (except where the Company is the surviving corporation in a merger) or that it is
to or may sell or transfer all or substantially all of its assets, the rights attaching to the Warrants may in the
absolute discretion of the Issuer be amended no later than the Business Day preceding the consummation of
such merger, consolidation, sale or transfer (each a Restructuring Event) (as determined by the Issuer in its
absolute discretion).

The rights attaching to the Warrants after the adjustment shall, after such Restructuring Event, relate to
the number of shares of the corporation(s) resulting from or surviving such Restructuring Event or other
securities (Substituted Securities) and/or cash offered in substitution for the affected Shares, as the case may
be, to which the holder of such number of Shares to which the Warrants related immediately before such
Restructuring Event would have been entitled upon such Restructuring Event. Thereafter the provisions hereof
shall apply to such Substituted Securities, provided that any Substituted Securities may, in the absolute
discretion of the Issuer, be deemed to be replaced by an amount in the relevant currency equal to the market
value or, if no market value is available, fair value, of such Substituted Securities in each case as determined
by the Issuer as soon as practicable after such Restructuring Event is effected.

For the avoidance of doubt, any remaining Shares shall not be affected by this paragraph (d) and, where
cash is offered in substitution for Shares or is deemed to replace Substituted Securities as described above,
references in these Conditions to the Shares shall include any such cash.

(e) Cash Distributions

Generally, no capital adjustment will be made for an ordinary cash dividend (whether or not it is offered
with a scrip alternative). For any other forms of cash distribution (each a Cash Distribution) announced by
the Company, such as a cash bonus, special dividend or extraordinary dividend, no capital adjustment will be
made unless the value of the Cash Distribution accounts for two per cent. or more of the Shares’ closing price
on the day of announcement by the Company.

If and whenever the Company shall make a Cash Distribution credited as fully paid to the holders of
Shares generally, the Entitlement will be adjusted to take effect on the Business Day on which trading in the
Shares of the Company becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S – OD

S – OD – CD

provided that OD shall be deducted from S only if the Business Day on which trading in the Shares of the
Company becomes ex-entitlement with respect to the Cash Distribution and the distribution of the ordinary
cash dividend by the Company falls on the same date.

OD: Amount of the relevant ordinary cash dividend per Share

CD: Amount of the relevant Cash Distribution per Share

E: Existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Share price being the closing price of the Shares on the Stock Exchange
on the last Business Day on which the Shares of the Company are traded on a cum-Cash
Distribution basis
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In addition, the Issuer shall adjust the Exercise Price in accordance with the following formula:

Adjusted Exercise Price = Exercise Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is adjusted.

(f) Other Adjustments

Without prejudice to and notwithstanding any prior adjustment(s) made pursuant to the applicable
Conditions, the Issuer may (but shall not be obliged to) make such other adjustments to the terms and
conditions of the Warrants as appropriate where any event (including the events as contemplated in the
applicable Conditions) occurs and irrespective of, in substitution for, or in addition to the provisions
contemplated in the applicable Conditions, provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment in
any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(g) Notice of Adjustments

All determinations made by the Issuer pursuant hereto will be conclusive and binding on the Holders.
The Issuer will give, or procure that there is given, notice as soon as practicable of any adjustment and of the
date from which such adjustment is effective by publication in accordance with Condition 11.

6. Illegality or Impracticability

The Issuer is entitled to terminate the Warrants if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal or
impracticable:

(a) for it to perform its obligations under the Warrants, in whole or in part as a result of:

(i) the adoption of, or any change in, any relevant law or regulation (including any tax law); or

(ii) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power with
competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (i) and (ii), a Change in Law Event); or

(b) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to the
Warrants due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each Warrant held by such Holder
immediately prior to such termination (ignoring such illegality or impracticability) less the cost to the Issuer
of unwinding any related hedging arrangement as determined by the Issuer in its sole and absolute discretion.
Payment will be made to each Holder in such manner as shall be notified to the Holder in accordance with
Condition 11.

7. Early Termination for Regulatory Order

If the Issuer determines that the Securities and Futures Commission, the Stock Exchange or any of their
respective successors issues an order or direction to the Issuer or its affiliate requiring the Warrants or the
hedging arrangements in respect of the Warrants to be terminated early, the Issuer may at its discretion
terminate the Warrants early by giving notice to the Holders in accordance with Condition 11.
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If the Issuer terminates the Warrants early, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each Warrant held by such Holder
immediately prior to such termination (ignoring such event) less the cost to the Issuer of unwinding any
related hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will be
made to each Holder in such manner as shall be notified to the Holder in accordance with Condition 11.

8. Purchases

The Issuer and/or any of its subsidiaries and affiliates may at any time purchase Warrants at any price
in the open market or by tender or by private treaty. Any Warrant so purchased may be held or resold or
surrendered for cancellation.

9. Global Certificate

The Warrants are represented by the Global Certificate registered in the name of HKSCC Nominees
Limited and deposited with CCASS in accordance with the CCASS Rules. Holders will not be entitled to
definitive certificates in respect of any Warrants issued or transferred to them.

10. Meetings of Holders; Modification

(a) Meetings of Holders

The Registrar’s Agreement contains provisions for convening meetings of the Holders to consider any
matter affecting their interests, including the sanctioning by Extraordinary Resolution (as defined in the
Registrar’s Agreement) of a modification of the provisions of the Warrants or of the Global Certificate. Any
resolutions to be passed in a meeting of the Holders shall be decided by poll.

Such a meeting may be convened by the Issuer or by Holders holding not less than 10 per cent. of the
Warrants for the time being remaining unexercised. The quorum at any such meeting for passing an
Extraordinary Resolution will be two or more persons holding or representing not less than 25 per cent. of the
Warrants for the time being remaining unexercised, or at any adjourned meeting two or more persons being or
representing Holders whatever the number of Warrants so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened meeting
by not less than three-quarters of the votes cast by such Holders as, being entitled to do so, vote in person or
by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the Holders,
whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(b) Modification

The Issuer may, without the consent of the Holders, effect any modification of the terms and conditions
of the Warrants or the Global Certificate which, in the opinion of the Issuer, is (i) not materially prejudicial to
the interests of the Holders generally (without considering the circumstances of any individual Holder or the
tax or other consequences of such modification in any particular jurisdiction); (ii) of a formal, minor or
technical nature; (iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on the Holders
and shall be notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 11.

11. Notices

All notices to Holders will be validly given if published in English and in Chinese on the website of
Hong Kong Exchanges and Clearing Limited. If publication is not practicable, notice will be given in such
other manner as the Issuer may determine.
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12. Liquidation

In the event of a liquidation or dissolution of the Company or the appointment of a liquidator, receiver
or administrator or analogous person under the laws of its jurisdiction of incorporation in respect of the whole
or substantially the whole of its undertaking, property or assets, all unexercised Warrants will lapse and shall
cease to be valid for any purpose, in the case of voluntary liquidation, on the effective date of the relevant
resolution and, in the case of an involuntary liquidation or dissolution, on the date of the relevant court order
or, in the case of the appointment of a liquidator or receiver or administrator or analogous person under any
applicable law in respect of the whole or substantially the whole of its undertaking, property or assets, on the
date when such appointment is effective but subject (in any such case) to any contrary mandatory requirement
of law.

13. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and issue
further warrants so as to form a single series with the Warrants.

14. Delisting

(a) If at any time the Shares cease to be listed on the Stock Exchange, the Issuer shall give effect to these
Conditions in such manner and make such adjustments to the rights attaching to the Warrants as it shall,
in its absolute discretion, consider appropriate to ensure, so far as it is reasonably able to do so, that the
interests of the Holders generally are not materially prejudiced as a consequence of such delisting
(without considering the individual circumstances of any Holder or the tax or other consequences that
may result in any particular jurisdiction).

(b) Without prejudice to the generality of Condition 14(a), where the Shares are, or, upon the delisting,
become, listed on any other stock exchange, these Conditions may, in the absolute discretion of the
Issuer, be amended to the extent necessary to allow for the substitution of that other stock exchange in
place of the Stock Exchange and the Issuer may, without the consent of the Holders, make such
adjustments to the entitlements of Holders on exercise (including, if appropriate, by converting foreign
currency amounts at prevailing market rates into the relevant currency) as may be appropriate in the
circumstances.

(c) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its
determination shall be conclusive and binding on the Holders save in the case of manifest error. Notice
of any adjustments or amendments shall be given to the Holders in accordance with Condition 11 as
soon as practicable after they are determined.

15. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and in a
commercially reasonable manner.

16. Governing Law

The Warrants, the Global Certificate, the Registrar’s Agreement and any non-contractual obligations
arising out of or in connection with them will be governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (Hong Kong). The Issuer
and each Holder (by its purchase of the Warrants) shall be deemed to have submitted for all purposes in
connection with the Warrants, the Global Certificate, the Registrar’s Agreement and any non-contractual
obligations arising out of or in connection with them to the non-exclusive jurisdiction of the courts of Hong
Kong.
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17. Language

In the event of any inconsistency between the Chinese translation of these Conditions and the English
version of these Conditions, the English version of these Conditions shall prevail.

Registrar, Agent and Transfer Office:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong

25



TERMS AND CONDITIONS OF THE FUND WARRANTS
(CASH SETTLED)

The relevant Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document and subject to completion and amendment, be endorsed on the Global
Certificate. The applicable Supplemental Listing Document in relation to the issue of any series of Warrants
may specify additional terms and conditions which shall, to the extent so specified or to the extent
inconsistent with the relevant Conditions, replace or modify the relevant Conditions for the purpose of such
series of Warrants. Capitalised terms used in the relevant Conditions and not otherwise defined therein shall
have the meaning given to them in the relevant Supplemental Listing Document.

1. Form, Status, Transfer and Title

(a) Form

The Warrants (which expression shall, unless the context otherwise requires, include any further
warrants issued pursuant to Condition 13) relating to the Units of the Fund are issued in registered form
subject to and with the benefit of a global certificate by way of deed poll (the Global Certificate) dated the
Issue Date, made by Daiwa Capital Markets Hong Kong Limited (the Issuer) and a base registrar’s and
structured product agency agreement (as amended, varied or supplemented from time to time or any successor
document, the Registrar’s Agreement) dated 13 September 2010 as supplemented by a Confirmation (as
defined in the Registrar’s Agreement) relating to the Warrants made between the Issuer and Computershare
Hong Kong Investor Services Limited as registrar and agent for the Warrants (the Registrar and Agent,
which expressions shall include any successors). Copies of the Global Certificate and the Registrar’s
Agreement are available for inspection at the specified office of the Registrar (the Transfer Office). The
initial Transfer Office is set out below. The Holders (as defined below) are entitled to the benefit of, are
bound by and are deemed to have notice of all the provisions of the Global Certificate and the Registrar’s
Agreement.

(b) Status

The Warrants represent general, unsecured, contractual obligations of the Issuer and of no other person
and rank pari passu among themselves and (save for certain obligations required to be preferred by law)
equally with all other unsecured obligations of the Issuer.

(c) Transfer

Transfers of beneficial interests in the Warrants may be effected only in Board Lots or integral multiples
thereof in CCASS (as defined below) in accordance with the CCASS Rules (as defined below).

(d) Title

Each person who is for the time being shown in the register kept by the Registrar as entitled to a
particular number of Warrants shall be treated by the Issuer and the Registrar as the absolute owner and
holder of such number of Warrants. The expression Holder shall be construed accordingly.

2. Warrant Rights and Exercise Expenses

(a) Warrant Rights

Every Board Lot entitles each Holder, upon due exercise and compliance with Condition 3, the right to
receive the payment of the Cash Settlement Amount (each as defined below), if any.

(b) Exercise Expenses

On exercise of the Warrants, Holders are required to pay all Exercise Expenses (as defined below). To
effect such payment, an irrevocable authorisation to deduct all Exercise Expenses from the Cash Settlement
Amount is deemed to be given by a Holder to the Issuer upon purchase of the Warrants.
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(c) Definitions

For the purposes of these Conditions:

Average Price means the arithmetic mean of the closing prices of one Unit (as derived from the Daily
Quotation Sheet of the Stock Exchange, subject to any adjustments to such closing price as may be necessary
to reflect any capitalisation, rights issue, distribution or the like) in respect of each Valuation Date;

Board Lot has the meaning given to it in the relevant Supplemental Listing Document;

Business Day means a day (excluding Saturdays) on which the Stock Exchange is scheduled to open
for dealings in Hong Kong and banks are open for business in Hong Kong;

Cash Settlement Amount means in respect of every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(1) in the case of a series of Call Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Average Price – Exercise Price) x one Board Lot

Number of Warrants per Entitlement

(2) in the case of a series of Put Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Exercise Price – Average Price) x one Board Lot

Number of Warrants per Entitlement

provided that if the Cash Settlement Amount is a negative amount, it shall be deemed to be zero;

CCASS means the Central Clearing and Settlement System established and operated by Hong Kong
Securities Clearing Company Limited (HKSCC);

CCASS Rules means the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time;

CCASS Settlement Day has the meaning ascribed to the term “Settlement Day” in the CCASS Rules,
subject to such modification and amendment prescribed by HKSCC from time to time;

Designated Bank Account means the relevant bank account designated by the relevant Holder for the
purpose of procuring payment of the Cash Settlement Amount electronically through CCASS;

Entitlement means the number specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 5;

Exercise Expenses means any charges or expenses including any taxes or duties which are incurred in
respect of the exercise of the Warrants;

Exercise Price means the price specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 5;

Expiry Date means the date specified as such in the relevant Supplemental Listing Document;

Market Disruption Event means:

(1) the occurrence or existence on any Valuation Date during the one-half hour period that ends at the
close of trading of any suspension of or limitation imposed on trading (by reason of movements in
price exceeding limits permitted by the Stock Exchange or otherwise) on the Stock Exchange in
(a) the Units; or (b) any options or futures contracts relating to the Units if, in any such case, such
suspension or limitation is, in the determination of the Issuer, material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of a
“BLACK” rainstorm signal on any day which either (a) results in the Stock Exchange being
closed for trading for the entire day; or (b) results in the Stock Exchange being closed prior to its
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regular time for close of trading for the relevant day (for the avoidance of doubt, in the case when
the Stock Exchange is scheduled to open for the morning trading session only, closed prior to its
regular time for close of trading for the morning session), PROVIDED THAT there shall be no
Market Disruption Event solely by reason of the Stock Exchange opening for trading later than its
regular time for opening of trading on any day as a result of the tropical cyclone warning signal
number 8 or above or the “BLACK” rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

Number of Warrants per Entitlement has the meaning given to it in the relevant Supplemental Listing
Document;

Settlement Currency means the currency specified as such in the relevant Supplemental Listing
Document;

Settlement Date means the third CCASS Settlement Day after the later of: (i) the Expiry Date; and (ii)
the day on which the Average Price is determined in accordance with these Conditions;

Settlement Disruption Event means an event beyond the control of the Issuer as a result of which the
Issuer is unable to procure payment of the Cash Settlement Amount electronically through CCASS to the
Designated Bank Account;

Stock Exchange means The Stock Exchange of Hong Kong Limited; and

Valuation Date means each of the five Business Days immediately preceding the Expiry Date, provided
that if the Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on any
Valuation Date, then that Valuation Date shall be postponed until the first succeeding Business Day on which
there is no Market Disruption Event irrespective of whether that postponed Valuation Date would fall on a
Business Day that is already or is deemed to be a Valuation Date. For the avoidance of doubt, in the event
that a Market Disruption Event has occurred and a Valuation Date is postponed as aforesaid, the closing price
of the Units on the first succeeding Business Day will be used more than once in determining the Average
Price, so that in no event shall there be less than five closing prices used to determine the Average Price.

If the postponement of the Valuation Date as aforesaid would result in the Valuation Date falling on or
after the Expiry Date, then:

(1) the Business Day immediately preceding the Expiry Date (the Last Valuation Date) shall be
deemed to be the Valuation Date notwithstanding the Market Disruption Event; and

(2) the Issuer shall determine the closing price of the Units on the basis of its good faith estimate of
the price that would have prevailed on the Last Valuation Date but for the Market Disruption
Event.

3. Exercise of Warrants

(a) Exercise of Warrants

The Warrants are exercisable only on the Expiry Date.

(b) Automatic Exercise

All Warrants will automatically be exercised if the Cash Settlement Amount on the Expiry Date is
greater than zero (without notice being given to the Holders). The Holders will not be required to deliver any
exercise notice and the Issuer or its agent will pay to the Holders the Cash Settlement Amount (if any) in
accordance with Condition 3(f).

(c) Expiry

Any Warrant which has not been automatically exercised in accordance with Condition 3(b) shall expire
immediately without value thereafter and all rights of the Holder and obligations of the Issuer with respect to
such Warrant shall cease.
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(d) Board Lots

Warrants may only be exercised in a Board Lot or integral multiples thereof.

(e) Cancellation

The Issuer will procure that the Registrar will, with effect from the first Business Day following the
Expiry Date, remove from its register the name of the person in respect of the Warrants which (i) are the
subject of an automatic exercise in accordance with these Conditions; or (ii) have expired worthless and
thereby cancel the relevant Warrants.

(f) Cash Settlement

Subject to and in accordance with these Conditions, the Issuer will make a payment, in respect of every
Board Lot, to the relevant Holder equal to the Cash Settlement Amount (net of any Exercise Expenses).

The Cash Settlement Amount (net of any Exercise Expenses) shall be despatched not later than the
Settlement Date by crediting that amount in accordance with the CCASS Rules, to the Designated Bank
Account.

If as a result of a Settlement Disruption Event, it is not possible for the Issuer to procure payment
electronically through CCASS by crediting the relevant Designated Bank Account of the Holder on the
original Settlement Date, the Issuer shall use its reasonable endeavours to procure payment electronically
through CCASS by crediting the relevant Designated Bank Account of the Holder as soon as reasonably
practicable after the original Settlement Date. The Issuer will not be liable to the Holder for any interest in
respect of the amount due or any loss or damage that such Holder may suffer as a result of the existence of
the Settlement Disruption Event.

4. Registrar and Transfer Office

(a) The initial Registrar and the Transfer Office, are set out below. The Issuer reserves the right, subject to
the appointment of a successor, at any time to vary or terminate the appointment of the Registrar and to
appoint another Registrar provided that it will at all times maintain a Registrar which, so long as the
Warrants are listed on the Stock Exchange, shall be in Hong Kong. Notice of any such termination or
appointment and of any change in the Transfer Office or the specified office of the Registrar will be
given to the Holders in accordance with Condition 11.

(b) The Registrar will be acting as agent of the Issuer in respect of any Warrant and will not assume any
obligation or duty to or any relationship of agency or trust for the Holders.

5. Adjustments

(a) Rights Issues

If and whenever the Fund shall, by way of Rights (as defined below), offer new Units for subscription
at a fixed subscription price to the holders of existing Units pro rata to existing holdings (a Rights Offer), the
Entitlement will be adjusted to take effect on the Business Day on which trading in the Units of the Fund
becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Unit price determined by the closing price on the Stock Exchange on the last
Business Day on which Units are traded on a cum-Rights basis
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R: Subscription price per Unit as specified in the Rights Offer plus an amount equal to any dividends
or other benefits foregone to exercise the Right

M: Number of new Unit(s) (whether a whole or a fraction) per existing Unit each holder thereof is
entitled to subscribe

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the
Exercise Price in accordance with the following formula:

Adjusted Exercise Price = Exercise Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is adjusted.

For the purposes of these Conditions:

Rights means the right(s) attached to each existing Unit or needed to acquire one new Unit (as the case
may be) which are given to the holders of existing Units to subscribe at a fixed subscription price for new
Units pursuant to the Rights Offer (whether by the exercise of one Right, a part of a Right or an aggregate
number of Rights).

(b) Bonus Issues

If and whenever the Fund shall make an issue of Units credited as fully paid to the holders of Units
generally by way of capitalisation of profits or reserves (other than pursuant to a scrip dividend or similar
scheme for the time being operated by the Fund or otherwise in lieu of a cash dividend and without any
payment or other consideration being made or given by such holders) (a Bonus Issue) the Entitlement will be
increased on the Business Day on which trading in the Units of the Fund becomes ex-entitlement in
accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Units (whether a whole or a fraction) received by a holder of existing Units
for each Unit held prior to the Bonus Issue

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the
Exercise Price in accordance with the following formula:

Adjusted Exercise Price = Exercise Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is adjusted.

(c) Unit Splits or Consolidations

If and whenever the Fund shall subdivide its Units or any class of its outstanding fund units comprised
of the Units into a greater number of units (a Subdivision) or consolidate the Units or any class of its
outstanding fund units comprised of the Units into a smaller number of units (a Consolidation), the
Entitlement in effect immediately prior thereto will be increased (in the case of a Subdivision) or decreased
(in the case of a Consolidation) accordingly in each case on the day on which the relevant Subdivision or
Consolidation shall have taken effect. In addition, the Exercise Price (which shall be rounded to the nearest
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0.001) will be decreased (in the case of a Subdivision) or increased (in the case of a Consolidation)
accordingly. This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is
adjusted.

(d) Merger or Consolidation

If it is announced that the Fund is to or may merge or consolidate with or into any other fund or
corporation (including becoming, by agreement or otherwise, a subsidiary of any corporation or controlled by
any person or corporation) (except where the Fund is the surviving entity in a merger) or that it is to or may
sell or transfer all or substantially all of its assets, the rights attaching to the Warrants may in the absolute
discretion of the Issuer be amended no later than the Business Day preceding the consummation of such
merger, consolidation, sale or transfer (each a Restructuring Event) (as determined by the Issuer in its
absolute discretion).

The rights attaching to the Warrants after the adjustment shall, after such Restructuring Event, relate to
the number of units of the fund(s) resulting from or surviving such Restructuring Event or other securities
(Substituted Securities) and/or cash offered in substitution for the affected Units, as the case may be, to
which the holder of such number of Units to which the Warrants related immediately before such
Restructuring Event would have been entitled upon such Restructuring Event. Thereafter the provisions hereof
shall apply to such Substituted Securities, provided that any Substituted Securities may, in the absolute
discretion of the Issuer, be deemed to be replaced by an amount in the relevant currency equal to the market
value or, if no market value is available, fair value, of such Substituted Securities in each case as determined
by the Issuer as soon as practicable after such Restructuring Event is effected.

For the avoidance of doubt, any remaining Units shall not be affected by this paragraph (d) and, where
cash is offered in substitution for Units or is deemed to replace Substituted Securities as described above,
references in these Conditions to the Units shall include any such cash.

(e) Cash Distributions

Generally, no capital adjustment will be made for an ordinary cash dividend (whether or not it is offered
with a scrip alternative). For any other forms of cash distribution (each a Cash Distribution) announced by
the Fund, such as a cash bonus, special dividend or extraordinary dividend, no capital adjustment will be
made unless the value of the Cash Distribution accounts for two per cent. or more of the Units’ closing price
on the day of announcement by the Fund.

If and whenever the Fund shall make a Cash Distribution credited as fully paid to the holders of Units
generally, the Entitlement will be adjusted to take effect on the Business Day on which trading in the Units of
the Fund becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S – OD

S – OD – CD

provided that OD shall be deducted from S only if the Business Day on which trading in the Units of the
Fund becomes ex-entitlement with respect to the Cash Distribution and the distribution of the ordinary cash
dividend by the Fund falls on the same date.

OD: Amount of the relevant ordinary cash dividend per Unit

CD: Amount of the relevant Cash Distribution per Unit

E: Existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Unit price being the closing price of the Units on the Stock Exchange on
the last Business Day on which the Units of the Fund are traded on a cum-Cash Distribution basis
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In addition, the Issuer shall adjust the Exercise Price in accordance with the following formula:

Adjusted Exercise Price = Exercise Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Exercise Price shall take effect on the same day that the Entitlement is adjusted.

(f) Other Adjustments

Without prejudice to and notwithstanding any prior adjustment(s) made pursuant to the applicable
Conditions, the Issuer may (but shall not be obliged to) make such other adjustments to the terms and
conditions of the Warrants as appropriate where any event (including the events as contemplated in the
applicable Conditions) occurs and irrespective of, in substitution for, or in addition to the provisions
contemplated in the applicable Conditions, provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment in
any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(g) Notice of Adjustments

All determinations made by the Issuer pursuant hereto will be conclusive and binding on the Holders.
The Issuer will give, or procure that there is given, notice as soon as practicable of any adjustment and of the
date from which such adjustment is effective by publication in accordance with Condition 11.

6. Illegality or Impracticability

The Issuer is entitled to terminate the Warrants if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal or
impracticable:

(a) for it to perform its obligations under the Warrants, in whole or in part as a result of:

(i) the adoption of, or any change in, any relevant law or regulation (including any tax law); or

(ii) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power with
competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (i) and (ii), a Change in Law Event); or

(b) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to the
Warrants due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each Warrant held by such Holder
immediately prior to such termination (ignoring such illegality or impracticability) less the cost to the Issuer
of unwinding any related hedging arrangement as determined by the Issuer in its sole and absolute discretion.
Payment will be made to each Holder in such manner as shall be notified to the Holder in accordance with
Condition 11.

7. Early Termination for Regulatory Order

If the Issuer determines that the Securities and Futures Commission, the Stock Exchange or any of their
respective successors issues an order or direction to the Issuer or its affiliate requiring the Warrants or the
hedging arrangements in respect of the Warrants to be terminated early, the Issuer may at its discretion
terminate the Warrants early by giving notice to the Holders in accordance with Condition 11.
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If the Issuer terminates the Warrants early, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each Warrant held by such Holder
immediately prior to such termination (ignoring such event) less the cost to the Issuer of unwinding any
related hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will be
made to each Holder in such manner as shall be notified to the Holder in accordance with Condition 11.

8. Purchases

The Issuer and/or any of its subsidiaries and affiliates may at any time purchase Warrants at any price
in the open market or by tender or by private treaty. Any Warrant so purchased may be held or resold or
surrendered for cancellation.

9. Global Certificate

The Warrants are represented by the Global Certificate registered in the name of HKSCC Nominees
Limited and deposited with CCASS in accordance with the CCASS Rules. Holders will not be entitled to
definitive certificates in respect of any Warrants issued or transferred to them.

10. Meetings of Holders; Modification

(a) Meetings of Holders

The Registrar’s Agreement contains provisions for convening meetings of the Holders to consider any
matter affecting their interests, including the sanctioning by Extraordinary Resolution (as defined in the
Registrar’s Agreement) of a modification of the provisions of the Warrants or of the Global Certificate. Any
resolutions to be passed in a meeting of the Holders shall be decided by poll.

Such a meeting may be convened by the Issuer or by Holders holding not less than 10 per cent. of the
Warrants for the time being remaining unexercised. The quorum at any such meeting for passing an
Extraordinary Resolution will be two or more persons holding or representing not less than 25 per cent. of the
Warrants for the time being remaining unexercised, or at any adjourned meeting two or more persons being or
representing Holders whatever the number of Warrants so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened meeting
by not less than three-quarters of the votes cast by such Holders as, being entitled to do so, vote in person or
by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the Holders,
whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(b) Modification

The Issuer may, without the consent of the Holders, effect any modification of the terms and conditions
of the Warrants or the Global Certificate which, in the opinion of the Issuer, is (i) not materially prejudicial to
the interests of the Holders generally (without considering the circumstances of any individual Holder or the
tax or other consequences of such modification in any particular jurisdiction); (ii) of a formal, minor or
technical nature; (iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on the Holders
and shall be notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 11.

11. Notices

All notices to Holders will be validly given if published in English and in Chinese on the website of
Hong Kong Exchanges and Clearing Limited. If publication is not practicable, notice will be given in such
other manner as the Issuer may determine.
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12. Termination or Liquidation

In the event of a Termination or the liquidation or dissolution of the trustee of the Fund (including any
successor trustee appointed from time to time) (Trustee) (in its capacity as trustee of the Fund) or the
appointment of a liquidator, receiver or administrator or analogous person under Hong Kong law in respect of
the whole or substantially the whole of its undertaking, property or assets, all unexercised Warrants will lapse
and shall cease to be valid for any purpose, in the case of (i) voluntary liquidation, on the effective date of
the relevant resolution, (ii) an involuntary liquidation or dissolution, on the date of the relevant court order,
(iii) a Termination, on the effective date of the Termination, (iv) the appointment of a liquidator or receiver or
administrator or analogous person under any applicable law in respect of the whole or substantially the whole
of its undertaking, property or assets, on the date on which such appointment is effective but subject (in any
such case) to any contrary mandatory requirement of law.

For the purpose of this Condition 12, Termination means (i) the Fund is terminated, or the Trustee or
the manager of the Fund (including any successor manager appointed from time to time) (Manager) is
required to terminate the Fund under the trust deed (Trust Deed) constituting the Fund or applicable law, or
the termination of the Fund commences; (ii) the Fund is held or is conceded by the Trustee or the Manager
not to have been constituted or to have been imperfectly constituted; (iii) the Trustee ceases to be authorised
under the Fund to hold the property of the Fund in its name and perform its obligation under the Trust Deed;
or (iv) the Fund ceases to be authorised as an authorised collective investment scheme under the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

13. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and issue
further warrants so as to form a single series with the Warrants.

14. Delisting

(a) If at any time the Units cease to be listed on the Stock Exchange, the Issuer shall give effect to these
Conditions in such manner and make such adjustments to the rights attaching to the Warrants as it shall,
in its absolute discretion, consider appropriate to ensure, so far as it is reasonably able to do so, that the
interests of the Holders generally are not materially prejudiced as a consequence of such delisting
(without considering the individual circumstances of any Holder or the tax or other consequences that
may result in any particular jurisdiction).

(b) Without prejudice to the generality of Condition 14(a), where the Units are, or, upon the delisting,
become, listed on any other stock exchange, these Conditions may, in the absolute discretion of the
Issuer, be amended to the extent necessary to allow for the substitution of that other stock exchange in
place of the Stock Exchange and the Issuer may, without the consent of the Holders, make such
adjustments to the entitlements of Holders on exercise (including, if appropriate, by converting foreign
currency amounts at prevailing market rates into the relevant currency) as may be appropriate in the
circumstances.

(c) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its
determination shall be conclusive and binding on the Holders save in the case of manifest error. Notice
of any adjustments or amendments shall be given to the Holders in accordance with Condition 11 as
soon as practicable after they are determined.

15. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and in a
commercially reasonable manner.

16. Governing Law

The Warrants, the Global Certificate, the Registrar’s Agreement and any non-contractual obligations
arising out of or in connection with them will be governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (Hong Kong). The Issuer
and each Holder (by its purchase of the Warrants) shall be deemed to have submitted for all purposes in
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connection with the Warrants, the Global Certificate, the Registrar’s Agreement and any non-contractual
obligations arising out of or in connection with them to the non-exclusive jurisdiction of the courts of Hong
Kong.

17. Language

In the event of any inconsistency between the Chinese translation of these Conditions and the English
version of these Conditions, the English version of these Conditions shall prevail.

Registrar, Agent and Transfer Office:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong
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TERMS AND CONDITIONS OF THE INDEX WARRANTS
(CASH SETTLED)

The relevant Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document and subject to completion and amendment, be endorsed on the Global
Certificate. The applicable Supplemental Listing Document in relation to the issue of any series of Warrants
may specify additional terms and conditions which shall, to the extent so specified or to the extent
inconsistent with the relevant Conditions, replace or modify the relevant Conditions for the purpose of such
series of Warrants. Capitalised terms used in the relevant Conditions and not otherwise defined therein shall
have the meaning given to them in the relevant Supplemental Listing Document.

1. Form, Status, Transfer and Title

(a) Form

The Warrants (which expression shall, unless the context otherwise requires, include any further
warrants issued pursuant to Condition 12) relating to the Index as published by the Index Compiler are issued
in registered form subject to and with the benefit of a global certificate by way of deed poll (the Global
Certificate) dated the Issue Date, made by Daiwa Capital Markets Hong Kong Limited (the Issuer) and a
base registrar’s and structured product agency agreement (as amended, varied or supplemented from time to
time or any successor document, the Registrar’s Agreement) dated 13 September 2010 as supplemented by a
Confirmation (as defined in the Registrar’s Agreement) relating to the Warrants made between the Issuer and
Computershare Hong Kong Investor Services Limited as registrar and agent for the Warrants (the Registrar
and Agent, which expressions shall include any successors). Copies of the Global Certificate and the
Registrar’s Agreement are available for inspection at the specified office of the Registrar (the Transfer
Office). The initial Transfer Office is set out below. The Holders (as defined below) are entitled to the benefit
of, are bound by and are deemed to have notice of all the provisions of the Global Certificate and the
Registrar’s Agreement.

(b) Status

The Warrants represent general, unsecured, contractual obligations of the Issuer and of no other person
and rank pari passu among themselves and (save for certain obligations required to be preferred by law)
equally with all other unsecured obligations of the Issuer.

(c) Transfer

Transfers of beneficial interests in the Warrants may be effected only in Board Lots or integral multiples
thereof in CCASS (as defined below) in accordance with the CCASS Rules (as defined below).

(d) Title

Each person who is for the time being shown in the register kept by the Registrar as entitled to a
particular number of Warrants shall be treated by the Issuer and the Registrar as the absolute owner and
holder of such number of Warrants. The expression Holder shall be construed accordingly.

2. Warrant Rights and Exercise Expenses

(a) Warrant Rights

Every Board Lot entitles each Holder, upon due exercise and compliance with Condition 3, to the right
to receive the payment of the Cash Settlement Amount (each as defined below), if any.

(b) Exercise Expenses

On exercise of the Warrants, Holders are required to pay all Exercise Expenses (as defined below). To
effect such payment, an irrevocable authorisation to deduct all Exercise Expenses from the Cash Settlement
Amount is deemed to be given by a Holder to the Issuer upon purchase of the Warrants.
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(c) Definitions

For the purposes of these Conditions:

Board Lot has the meaning given to it in the relevant Supplemental Listing Document;

Business Day means a day (excluding Saturdays) on which the Stock Exchange is scheduled to open
for dealings in Hong Kong and banks are open for business in Hong Kong;

Cash Settlement Amount means, in respect of every Board Lot, an amount calculated by the Issuer in
accordance with the following formula (and, if appropriate, either (i) converted (if applicable) into the
Settlement Currency at the Exchange Rate or (ii) converted into the Interim Currency at the First Exchange
Rate and then (if applicable) converted into the Settlement Currency at the Second Exchange Rate), as the
case may be:

(1) in respect of a series of Call Warrants:

Cash Settlement Amount
per Board Lot

=
(Closing Level – Strike Level) x one Board Lot x Index Currency Amount

Divisor

(2) in respect of a series of Put Warrants:

Cash Settlement Amount
per Board Lot

=
(Strike Level – Closing Level) x one Board Lot x Index Currency Amount

Divisor

provided that if the Cash Settlement Amount is a negative amount, it shall be deemed to be zero;

CCASS means the Central Clearing and Settlement System established and operated by Hong Kong
Securities Clearing Company Limited (HKSCC);

CCASS Rules means the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time;

CCASS Settlement Day has the meaning ascribed to the term “Settlement Day” in the CCASS Rules,
subject to such modification and amendment prescribed by HKSCC from time to time;

Closing Level means the level specified as such in the relevant Supplemental Listing Document subject
to any adjustment in accordance with Condition 5;

Designated Bank Account means the relevant bank account designated by the relevant Holder for the
purpose of procuring payment of the Cash Settlement Amount electronically through CCASS;

Divisor means the number specified as such in the relevant Supplemental Listing Document;

Exchange Rate means, if applicable, the rate specified as such in the relevant Supplemental Listing
Document;

Exercise Expenses means any charges or expenses including any taxes or duties which are incurred in
respect of the exercise of the Warrants;

Expiry Date means the date specified as such in the relevant Supplemental Listing Document;

First Exchange Rate means, if applicable, the rate specified as such in the relevant Supplemental
Listing Document;

Index Currency Amount has the meaning given to it in the relevant Supplemental Listing Document;

Index Exchange means the index exchange specified as such in the relevant Supplemental Listing
Document;

37



Interim Currency means, if applicable, the currency specified as such in the relevant Supplemental
Listing Document;

Market Disruption Event means:

(1) the occurrence or existence, on the Valuation Date during the one-half hour period that ends at the
close of trading on the Index Exchange, of any of:

(i) the suspension or material limitation of the trading of a material number of constituent
securities that comprise the Index; or

(ii) the suspension or material limitation of the trading of options or futures contracts relating to
the Index on any exchanges on which such contracts are traded; or

(iii) the imposition of any exchange controls in respect of any currencies involved in determining
the Cash Settlement Amount,

for the purposes of paragraph (1), (x) the limitation of the number of hours or days of trading will
not constitute a Market Disruption Event if it results from an announced change in the regular
business hours of any relevant exchange, and (y) a limitation on trading imposed by reason of the
movements in price exceeding the levels permitted by any relevant exchange will constitute a
Market Disruption Event; or

(2) where the Index Exchange is the Stock Exchange, the issuance of the tropical cyclone warning
signal number 8 or above or the issuance of a “BLACK” rainstorm signal on any day which either
(i) results in the Stock Exchange being closed for trading for the entire day; or (ii) results in the
Stock Exchange being closed prior to its regular time for close of trading for the relevant day (for
the avoidance of doubt, in the case when the Stock Exchange is scheduled to open for the
morning trading session only, closed prior to its regular time for close of trading for the morning
session), PROVIDED THAT there shall be no Market Disruption Event solely by reason of the
Stock Exchange opening for trading later than its regular time for opening of trading on any day
as a result of the tropical cyclone warning signal number 8 or above or the “BLACK” rainstorm
signal having been issued; or

(3) a limitation or closure of the Index Exchange due to any unforeseen circumstances; or

(4) any circumstances beyond the control of the Issuer in which the Closing Level or, if applicable,
the Exchange Rate, the First Exchange Rate or the Second Exchange Rate (as the case may be)
cannot be determined by the Issuer in the manner set out in these Conditions or in such other
manner as the Issuer considers appropriate at such time after taking into account all the relevant
circumstances;

Second Exchange Rate means, if applicable, the rate specified as such in the relevant Supplemental
Listing Document;

Settlement Currency means the currency specified as such in the relevant Supplemental Listing
Document;

Settlement Date means the third CCASS Settlement Day after the later of: (i) the Expiry Date; and (ii)
the day on which the Closing Level is determined in accordance with these Conditions;

Settlement Disruption Event means an event beyond the control of the Issuer as a result of which the
Issuer is unable to procure payment of the Cash Settlement Amount electronically through CCASS to the
Designated Bank Account;

Stock Exchange means The Stock Exchange of Hong Kong Limited;

Strike Level means the level specified as such in the relevant Supplemental Listing Document, subject
to any adjustment in accordance with Condition 5; and
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Valuation Date means the date specified in the Supplemental Listing Document, provided that if the
Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on the Valuation Date,
then the Issuer shall determine the Closing Level on the basis of its good faith estimate of the Closing Level
that would have prevailed on that day but for the occurrence of the Market Disruption Event, provided that
the Issuer, if applicable, may, but shall not be obliged to, determine such Closing Level by having regard to
the manner in which futures contracts relating to the Index are calculated.

3. Exercise of Warrants

(a) Exercise of Warrants

The Warrants are exercisable only on the Expiry Date.

(b) Automatic Exercise

All Warrants will automatically be exercised if the Cash Settlement Amount on the Expiry Date is
greater than zero (without notice being given to the Holders). The Holders will not be required to deliver any
exercise notice and the Issuer or its agent will pay to the Holders the Cash Settlement Amount (if any) in
accordance with Condition 3(f).

(c) Expiry

Any Warrant which has not been automatically exercised in accordance with Condition 3(b) shall expire
immediately without value thereafter and all rights of the Holder and obligations of the Issuer with respect to
such Warrant shall cease.

(d) Board Lots

Warrants may only be exercised in a Board Lot or integral multiples thereof.

(e) Cancellation

The Issuer will procure that the Registrar will, with effect from the first Business Day following the
Expiry Date, remove from its register the name of the person in respect of the Warrants which (i) are the
subject of an automatic exercise in accordance with these Conditions; or (ii) have expired worthless and
thereby cancel the relevant Warrants.

(f) Cash Settlement

Subject to and in accordance with these Conditions, the Issuer will make a payment, in respect of every
Board Lot, to the relevant Holder equal to the Cash Settlement Amount (net of any Exercise Expenses).

The Cash Settlement Amount (net of any Exercise Expenses) shall be despatched not later than the
Settlement Date by crediting that amount in accordance with the CCASS Rules, to the Designated Bank
Account.

If as a result of a Settlement Disruption Event, it is not possible for the Issuer to procure payment
electronically through CCASS by crediting the relevant Designated Bank Account of the Holder on the
original Settlement Date, the Issuer shall use its reasonable endeavours to procure payment electronically
through CCASS by crediting the relevant Designated Bank Account of the Holder as soon as reasonably
practicable after the original Settlement Date. The Issuer will not be liable to the Holder for any interest in
respect of the amount due or any loss or damage that such Holder may suffer as a result of the existence of
the Settlement Disruption Event.

4. Registrar and Transfer Office

(a) The initial Registrar and the Transfer Office, are set out below. The Issuer reserves the right, subject to
the appointment of a successor, at any time to vary or terminate the appointment of the Registrar and to
appoint another Registrar provided that it will at all times maintain a Registrar which, so long as the
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Warrants are listed on the Stock Exchange, shall be in Hong Kong. Notice of any such termination or
appointment and of any change in the Transfer Office or the specified office of the Registrar will be
given to the Holders in accordance with Condition 11.

(b) The Registrar will be acting as agent of the Issuer in respect of any Warrant and will not assume any
obligation or duty to or any relationship of agency or trust for the Holders.

5. Adjustments to the Index

(a) Successor Index Compiler Calculates and Reports Index

If the Index is (i) not calculated and announced by the Index Compiler but is calculated and published
by a successor to the Index Compiler (the Successor Index Compiler) acceptable to the Issuer or (ii)
replaced by a successor index using, in the determination of the Issuer, the same or a substantially similar
formula for and method of calculation as used in the calculation of the Index, then the Index will be deemed
to be the index so calculated and announced by the Successor Index Compiler or that successor index, as the
case may be.

(b) Modification and Cessation of Calculation of Index

If:

(i) on or prior to the Valuation Date the Index Compiler or (if applicable) the Successor Index
Compiler makes a material change in the formula for or the method of calculating the Index or in
any other way materially modifies the Index (other than a modification prescribed in that formula
or method to maintain the Index in the event of changes in constituent stock, contracts or
commodities and other routine events); or

(ii) on the Valuation Date the Index Compiler or (if applicable) the Successor Index Compiler fails to
calculate and publish the Index (other than as a result of a Market Disruption Event),

then the Issuer shall determine the Closing Level using, in lieu of a published level for the Index, the
level for the Index as at that Valuation Date as determined by the Issuer in accordance with the formula
for and method of calculating the Index last in effect prior to that change or failure, but using only
those securities, contracts, commodities or currencies that comprised the Index immediately prior to that
change or failure (other than those securities, contracts, commodities or currencies that have since
ceased to be listed on the relevant exchange).

(c) Other Adjustments

Without prejudice to and notwithstanding any prior adjustment(s) made pursuant to the applicable
Conditions, the Issuer may (but shall not be obliged to) make such other adjustments to the terms and
conditions of the Warrants as appropriate where any event (including the events as contemplated in the
applicable Conditions) occurs and irrespective of, in substitution for, or in addition to the provisions
contemplated in the applicable Conditions, provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment in
any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(d) Notice of Adjustments

All determinations made by the Issuer pursuant hereto will be conclusive and binding on the Holders.
The Issuer will give, or procure that there is given, notice as soon as practicable of any adjustment and of the
date from which such adjustment is effective by publication in accordance with Condition 11.
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6. Illegality or Impracticability

The Issuer is entitled to terminate the Warrants if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal or
impracticable:

(a) for it to perform its obligations under the Warrants, in whole or in part as a result of:

(i) the adoption of, or any change in, any relevant law or regulation (including any tax law); or

(ii) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power with
competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (i) and (ii), a Change in Law Event); or

(b) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to the
Warrants due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each Warrant held by such Holder
immediately prior to such termination (ignoring such illegality or impracticability) less the cost to the Issuer
of unwinding any related hedging arrangement as determined by the Issuer in its sole and absolute discretion.
Payment will be made to each Holder in such manner as shall be notified to the Holder in accordance with
Condition 11.

7. Early Termination for Regulatory Order

If the Issuer determines that the Securities and Futures Commission, the Stock Exchange or any of their
respective successors issues an order or direction to the Issuer or its affiliate requiring the Warrants or the
hedging arrangements in respect of the Warrants to be terminated early, the Issuer may at its discretion
terminate the Warrants early by giving notice to the Holders in accordance with Condition 11.

If the Issuer terminates the Warrants early, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each Warrant held by such Holder
immediately prior to such termination (ignoring such event) less the cost to the Issuer of unwinding any
related hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will be
made to each Holder in such manner as shall be notified to the Holder in accordance with Condition 11.

8. Purchases

The Issuer and/or any of its subsidiaries and affiliates may at any time purchase Warrants at any price
in the open market or by tender or by private treaty. Any Warrant so purchased may be held or resold or
surrendered for cancellation.

9. Global Certificate

The Warrants are represented by the Global Certificate registered in the name of HKSCC Nominees
Limited and deposited with CCASS in accordance with the CCASS Rules. Holders will not be entitled to
definitive certificates in respect of any Warrants issued or transferred to them.

10. Meetings of Holders; Modification

(a) Meetings of Holders

The Registrar’s Agreement contains provisions for convening meetings of the Holders to consider any
matter affecting their interests, including the sanctioning by Extraordinary Resolution (as defined in the
Registrar’s Agreement) of a modification of the provisions of the Warrants or of the Global Certificate. Any
resolutions to be passed in a meeting of the Holders shall be decided by poll.
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Such a meeting may be convened by the Issuer or by Holders holding not less than 10 per cent. of the
Warrants for the time being remaining unexercised. The quorum at any such meeting for passing an
Extraordinary Resolution will be two or more persons holding or representing not less than 25 per cent. of the
Warrants for the time being remaining unexercised, or at any adjourned meeting two or more persons being or
representing Holders whatever the number of Warrants so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened meeting
by not less than three-quarters of the votes cast by such Holders as, being entitled to do so, vote in person or
by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the Holders,
whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(b) Modification

The Issuer may, without the consent of the Holders, effect any modification of the terms and conditions
of the Warrants or the Global Certificate which, in the opinion of the Issuer, is (i) not materially prejudicial to
the interests of the Holders generally (without considering the circumstances of any individual Holder or the
tax or other consequences of such modification in any particular jurisdiction); (ii) of a formal, minor or
technical nature; (iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on the Holders
and shall be notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 11.

11. Notices

All notices to Holders will be validly given if published in English and in Chinese on the website of
Hong Kong Exchanges and Clearing Limited. If publication is not practicable, notice will be given in such
other manner as the Issuer may determine.

12. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and issue
further warrants so as to form a single series with the Warrants.

13. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and in a
commercially reasonable manner.

14. Governing Law

The Warrants, the Global Certificate, the Registrar’s Agreement and any non-contractual obligations
arising out of or in connection with them will be governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (Hong Kong). The Issuer
and each Holder (by its purchase of the Warrants) shall be deemed to have submitted for all purposes in
connection with the Warrants, the Global Certificate, the Registrar’s Agreement and any non-contractual
obligations arising out of or in connection with them to the non-exclusive jurisdiction of the courts of Hong
Kong.

42



15. Language

In the event of any inconsistency between the Chinese translation of these Conditions and the English
version of these Conditions, the English version of these Conditions shall prevail.

Registrar, Agent and Transfer Office:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong
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TERMS AND CONDITIONS OF
THE EQUITY CALLABLE BULL/BEAR CONTRACTS

(CASH SETTLED)

The relevant Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document and subject to completion and amendment, be endorsed on the Global
Certificate. The applicable Supplemental Listing Document in relation to the issue of any series of CBBCs
may specify additional terms and conditions which shall, to the extent so specified or to the extent
inconsistent with the relevant Conditions, replace or modify the relevant Conditions for the purpose of such
series of CBBCs. Capitalised terms used in the relevant Conditions and not otherwise defined therein shall
have the meaning given to them in the relevant Supplemental Listing Document.

1. Form, Status, Transfer and Title

(a) Form

The callable bull/bear contracts (the CBBCs, which expression shall, unless the context otherwise
requires, include any further CBBCs issued pursuant to Condition 13) relating to the Shares of the Company
are issued in registered form subject to and with the benefit of a global certificate by way of deed poll (the
Global Certificate) dated the Issue Date, made by Daiwa Capital Markets Hong Kong Limited (the Issuer)
and a base registrar’s and structured product agency agreement (as amended, varied or supplemented from
time to time or any successor document, the Registrar’s Agreement) dated 13 September 2010 as
supplemented by a Confirmation (as defined in the Registrar’s Agreement) relating to the CBBCs made
between the Issuer and Computershare Hong Kong Investor Services Limited as registrar and agent for the
CBBCs (the Registrar and Agent, which expressions shall include any successors). Copies of the Global
Certificate and the Registrar’s Agreement are available for inspection at the specified office of the Registrar
(the Transfer Office). The initial Transfer Office is set out below. The Holders (as defined below) are entitled
to the benefit of, are bound by and are deemed to have notice of all the provisions of the Global Certificate
and the Registrar’s Agreement.

(b) Status

The CBBCs represent general, unsecured, contractual obligations of the Issuer and of no other person
and rank pari passu among themselves and (save for certain obligations required to be preferred by law)
equally with all other unsecured obligations of the Issuer.

(c) Transfer

Transfers of beneficial interests in the CBBCs may be effected only in Board Lots or integral multiples
thereof in CCASS (as defined below) in accordance with the CCASS Rules (as defined below).

(d) Title

Each person who is for the time being shown in the register kept by the Registrar as entitled to a
particular number of CBBCs shall be treated by the Issuer and the Registrar as the absolute owner and holder
of such number of CBBCs. The expression Holder shall be construed accordingly.

2. CBBC Rights and Exercise Expenses

(a) CBBC Rights

Every Board Lot entitles each Holder, (i) upon due exercise and compliance with Condition 3, the right
to receive the payment of the Cash Settlement Amount (if any) or (ii) upon compliance with Condition 3, the
right to receive the payment of the Residual Value (if any) following the occurrence of a Mandatory Call
Event (all as defined below).
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(b) Exercise Expenses

On exercise of the CBBCs or upon the occurrence of a Mandatory Call Event, Holders are required to
pay the Exercise Expenses (as defined below). To effect such payment, an irrevocable authorisation to deduct
all Exercise Expenses from the Cash Settlement Amount (if any) or the Residual Value (if any) (as the case
may be) is deemed to be given by a Holder to the Issuer upon purchase of the CBBCs.

(c) Definitions

For the purposes of these Conditions:

Board Lot has the meaning given to it in the relevant Supplemental Listing Document;

Business Day means a day (excluding Saturdays) on which the Stock Exchange is scheduled to open
for dealings in Hong Kong and banks are open for business in Hong Kong;

Call Price means the price specified as such in the relevant Supplemental Listing Document, subject to
any adjustment in accordance with Condition 5;

Cash Settlement Amount means, in respect of every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(1) in the case of a series of Bull CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Closing Price – Strike Price) x one Board Lot

Number of CBBCs per Entitlement

(2) in the case of a series of Bear CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Strike Price – Closing Price) x one Board Lot

Number of CBBCs per Entitlement

provided that if the Cash Settlement Amount is a negative amount, it shall be deemed to be zero;

CCASS means the Central Clearing and Settlement System established and operated by Hong Kong
Securities Clearing Company Limited (HKSCC);

CCASS Rules means the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time;

CCASS Settlement Day has the meaning ascribed to the term “Settlement Day” in the General Rules
of CCASS, subject to such modification and amendment prescribed by HKSCC from time to time;

Closing Price means the closing price of one Share (as derived from the Daily Quotation Sheet of the
Stock Exchange, subject to any adjustments to such closing price as may be necessary to reflect any
capitalisation, rights issue, distribution or the like) on the Valuation Date;

Designated Bank Account means the relevant bank account designated by the relevant Holder for the
purpose of procuring payment of the Cash Settlement Amount or the Residual Value (as the case may be)
electronically through CCASS;

Entitlement means the number specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 5;

Exercise Expenses means any charges or expenses including any taxes or duties which are incurred in
respect of the exercise of the CBBCs or the occurrence of a Mandatory Call Event (as the case may be);

Expiry Date means the date specified as such in the relevant Supplemental Listing Document;
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Mandatory Call Event occurs when the Spot Price of the Shares at any time on any Trading Day
during the Observation Period is:

(i) in the case of a series of Bull CBBCs, at or below the Call Price; or

(ii) in the case of a series of Bear CBBCs, at or above the Call Price;

Market Disruption Event means:

(1) the occurrence or existence, on any Trading Day during the one-half hour period that ends at the
close of trading of any suspension of or limitation imposed on trading (by reason of movements in
price exceeding limits permitted by the Stock Exchange or otherwise) on the Stock Exchange in
(a) the Shares; or (b) any options or futures contracts relating to the Shares if, in any such case,
such suspension or limitation is, in the determination of the Issuer, material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of a
“BLACK” rainstorm signal on any day which either (a) results in the Stock Exchange being
closed for trading for the entire day; or (b) results in the Stock Exchange being closed prior to its
regular time for close of trading for the relevant day (for the avoidance of doubt, in the case when
the Stock Exchange is scheduled to open for the morning trading session only, closed prior to its
regular time for close of trading for the morning session), PROVIDED THAT there shall be no
Market Disruption Event solely by reason of the Stock Exchange opening for trading later than its
regular time for opening of trading on any day as a result of the tropical cyclone warning signal
number 8 or above or the “BLACK” rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

Maximum Trade Price means the highest Spot Price of the Shares during the MCE Valuation Period;

MCE Valuation Period means the period commencing from and including the moment upon which the
Mandatory Call Event occurs (the trading session during which the Mandatory Call Event occurs is the “1st
Session”) and up to the end of the trading session on the Stock Exchange immediately following the 1st
Session (“2nd Session”) unless, in the determination of the Issuer in its good faith, the 2nd Session for any
reason (including, without limitation, a Market Disruption Event occurring and subsisting in the 2nd Session)
does not contain any continuous period of 1 hour or more than 1 hour during which trading in the Shares is
permitted on the Stock Exchange with no limitation imposed, the MCE Valuation Period shall be extended to
the end of the subsequent trading session following the 2nd Session during which trading in the Shares is
permitted on the Stock Exchange with no limitation imposed for a continuous period of at least 1 hour
notwithstanding the existence or continuance of a Market Disruption Event in such postponed trading session,
unless the Issuer determines in its good faith that each trading session on each of the four Trading Days
immediately following the date on which the Mandatory Call Event occurs does not contain any continuous
period of 1 hour or more than 1 hour during which trading in the Shares is permitted on the Stock Exchange
with no limitation imposed. In that case:

(i) the period commencing from the 1st Session up to, and including, the last trading session on the
Stock Exchange of the fourth Trading Day immediately following the date on which the
Mandatory Call Event occurs shall be deemed to be the MCE Valuation Period; and

(ii) the Issuer shall determine the Maximum Trade Price or the Minimum Trade Price (as the case
may be) having regard to the then prevailing market conditions, the last reported Spot Price and
such other factors as the Issuer may determine to be relevant in its good faith.

For the avoidance of doubt, all Spot Prices available throughout the extended MCE Valuation Period
shall be taken into account to determine the Maximum Trade Price or the Minimum Trade Price (as the case
may be) for the calculation of the Residual Value.

For the purposes of this definition,

(a) the pre-opening session, the morning session and, in the case of half day trading, the closing
auction session (if any) of the same day; and
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(b) the afternoon session and the closing auction session (if any) of the same day,

shall each be considered as one trading session only;

Minimum Trade Price means the lowest Spot Price of the Shares during the MCE Valuation Period;

Number of CBBCs per Entitlement has the meaning given to it in the relevant Supplemental Listing
Document;

Observation Commencement Date means the date specified as such in the relevant Supplemental
Listing Document;

Observation Period means the period from (and including) the Observation Commencement Date to
(and including) the Trading Day immediately preceding the Expiry Date;

Post MCE Trades has the meaning given to it in the relevant Supplemental Listing Document, subject
to such modification and amendment prescribed by the Stock Exchange from time to time;

Residual Value means:

(1) in the case of a series of Category R CBBCs:

(i) in the case of a series of Bull CBBCs and in respect of every Board Lot, an amount in the
Settlement Currency calculated by the Issuer in accordance with the following formula:

Residual Value
per Board Lot

=
Entitlement x (Minimum Trade Price – Strike Price) x one Board Lot

Number of CBBCs per Entitlement

(ii) in the case of a series of Bear CBBCs and in respect of every Board Lot, an amount in the
Settlement Currency calculated by the Issuer in accordance with the following formula:

Residual Value
per Board Lot

=
Entitlement x (Strike Price – Maximum Trade Price) x one Board Lot

Number of CBBCs per Entitlement

provided that if the Residual Value is a negative amount, it shall be deemed to be zero;

(2) in the case of a series of Category N CBBCs, zero;

Settlement Currency means the currency specified as such in the relevant Supplemental Listing
Document;

Settlement Date means the third CCASS Settlement Day after (i) the end of the MCE Valuation Period;
or (ii) the later of: (a) the Expiry Date; and (b) the day on which the Closing Price is determined in
accordance with these Conditions;

Settlement Disruption Event means an event beyond the control of the Issuer as a result of which the
Issuer is unable to procure payment of the Residual Value (if any) or the Cash Settlement Amount (if any) (as
the case may be) electronically through CCASS to the Designated Bank Account;

Spot Price means:

(a) in respect of a continuous trading session of the Stock Exchange, the price per Share concluded
by means of automatic order matching on the Stock Exchange as reported in the official real-time
dissemination mechanism for the Stock Exchange during such continuous trading session in
accordance with the Trading Rules, excluding direct business (as defined in the Trading Rules);
and

47



(b) in respect of a pre-opening session or a closing auction session (if applicable) of the Stock
Exchange, as the case may be, the final Indicative Equilibrium Price (as defined in the Trading
Rules) of the Share (if any) calculated at the end of the pre-order matching period of such
pre-opening session or closing auction session (if applicable), as the case may be, in accordance
with the Trading Rules, excluding direct business (as defined in the Trading Rules),

subject to such modification and amendment prescribed by the Stock Exchange from time to time;

Stock Exchange means The Stock Exchange of Hong Kong Limited;

Strike Price means the price specified as such in the relevant Supplemental Listing Document, subject
to any adjustment in accordance with Condition 5;

Trading Day means any day on which the Stock Exchange is scheduled to open for trading for its
regular trading sessions;

Trading Rules means the Rules of the Exchange prescribed by the Stock Exchange from time to time;
and

Valuation Date means the Trading Day immediately preceding the Expiry Date provided that, if the
Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on the Valuation Date,
then the Valuation Date shall be the first succeeding Trading Day on which the Issuer determines that there is
no Market Disruption Event, unless the Issuer determines that there is a Market Disruption Event occurring
on each of the four Trading Days immediately following the original date which (but for the Market
Disruption Event) would have been the Valuation Date. In that case:

(i) the fourth Trading Day immediately following the original date shall be deemed to be the
Valuation Date (regardless of the Market Disruption Event); and

(ii) the Issuer shall determine the Closing Price having regard to the then prevailing market
conditions, the last reported trading price of the Share on the Stock Exchange and such other
factors as the Issuer determines to be relevant.

3. Exercise of CBBCs

(a) Exercise of CBBCs

The CBBCs are exercisable on the Expiry Date, provided that a Mandatory Call Event has not occurred.

(b) Mandatory Call Event

Any CBBC in respect of which a Mandatory Call Event has occurred will automatically be exercised on
the date on which a Mandatory Call Event occurs and every Board Lot will entitle the Holder to receive the
Residual Value (if any) in accordance with Condition 3(g). Trading in the CBBCs will be suspended
immediately upon the occurrence of a Mandatory Call Event and any Post MCE Trades will be cancelled and
will not be recognised by the Issuer or the Stock Exchange.

(c) Automatic Exercise

Any CBBC which has not been automatically exercised upon the occurrence of a Mandatory Call Event
will automatically be exercised on the Expiry Date (without prior notice being given to the Holders). The
Holders will not be required to deliver any exercise notice and the Issuer or its agent will pay to the Holders
the Cash Settlement Amount (if any) in accordance with Condition 3(g).
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(d) Issuer’s Obligations

For the avoidance of doubt, where the CBBCs have been exercised on the Expiry Date or have
automatically exercised upon the occurrence of a Mandatory Call Event (as the case may be), payment of the
Cash Settlement Amount (if any) or the Residual Value (if any) (as the case may be) shall constitute full and
final settlement of the obligations of the Issuer with respect to the CBBCs. Subject to such payment having
been made or if the Cash Settlement Amount or the Residual Value (as the case may be) is zero, the Issuer
shall have no obligation towards the relevant Holder under the CBBCs subsequent to such Expiry Date or the
date on which a Mandatory Call Event occurs (as the case may be).

(e) Board Lots

CBBCs may only be exercised in a Board Lot or integral multiples thereof.

(f) Cancellation

The Issuer will procure that the Registrar will, with effect from the first Business Day following the
date on which a Mandatory Call Event occurs or the Expiry Date (as the case may be), remove from its
register the name of the person in respect of the CBBCs which (i) are the subject of an occurrence of a
Mandatory Call Event; or (ii) are the subject of an automatic exercise in accordance with these Conditions,
and thereby cancel the relevant CBBCs.

(g) Cash Settlement

Following automatic exercise of CBBCs in accordance with these Conditions and notwithstanding
cancellation of the CBBCs in accordance with Condition 3(f), the Issuer will make a payment, in respect of
every Board Lot, to the relevant Holder equal to the Residual Value (if any) or the Cash Settlement Amount
(if any) (as the case may be) (net of any Exercise Expenses).

The Residual Value (if any) or the Cash Settlement Amount (if any) (net of any Exercise Expenses)
shall be despatched not later than the Settlement Date by crediting that amount in accordance with the
CCASS Rules, to the Designated Bank Account.

If as a result of a Settlement Disruption Event, it is not possible for the Issuer to procure payment
electronically through CCASS by crediting the relevant Designated Bank Account of the Holder on the
original Settlement Date, the Issuer shall use its reasonable endeavours to (i) procure payment electronically
through CCASS by crediting the relevant Designated Bank Account of the Holder and (ii) notify the Holder
in accordance with Condition 11, as soon as reasonably practicable after the original Settlement Date. The
Issuer will not be liable to the Holder for any interest in respect of the amount due or any loss or damage that
such Holder may suffer as a result of the existence of the Settlement Disruption Event, nor shall the Issuer be
liable under any circumstances for any acts or defaults of CCASS in relation to the performance of its duties
in relation to the CBBCs.

4. Registrar and Transfer Office

(a) The initial Registrar and the Transfer Office, are set out below. The Issuer reserves the right, subject to
the appointment of a successor, at any time to vary or terminate the appointment of the Registrar and to
appoint another Registrar provided that it will at all times maintain a Registrar, which, so long as the
CBBCs are listed on the Stock Exchange, shall be in Hong Kong. Notice of any such termination or
appointment and of any change in the Transfer Office or the specified office of the Registrar will be
given to the Holders in accordance with Condition 11.

(b) The Registrar will be acting as agent of the Issuer in respect of any CBBCs and will not assume any
obligation or duty to or any relationship of agency or trust for the Holders.
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5. Adjustments

(a) Rights Issues

If and whenever the Company shall, by way of Rights (as defined below), offer new Shares for
subscription at a fixed subscription price to the holders of existing Shares pro rata to existing holdings (a
Rights Offer), the Entitlement will be adjusted to take effect on the Business Day on which trading in the
Shares of the Company becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Share price determined by the closing price on the Stock Exchange on the last
Business Day on which Shares are traded on a cum-Rights basis

R: Subscription price per Share as specified in the Rights Offer plus an amount equal to any
dividends or other benefits foregone to exercise the Right

M: Number of new Share(s) (whether a whole or a fraction) per existing Share each holder thereof is
entitled to subscribe

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the Call
Price and Strike Price in accordance with the following formula:

Adjusted Call Price = Call Price x
1

Adjustment Component(rounded to the nearest
0.001)

Adjusted Strike Price = Strike Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Call Price and Strike Price shall take effect on the same day that the Entitlement
is adjusted.

For the purposes of these Conditions:

Rights means the right(s) attached to each existing Share or needed to acquire one new Share (as the
case may be) which are given to the holders of existing Shares to subscribe at a fixed subscription price for
new Shares pursuant to the Rights Offer (whether by the exercise of one Right, a part of a Right or an
aggregate number of Rights).
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(b) Bonus Issues

If and whenever the Company shall make an issue of Shares credited as fully paid to the holders of
Shares generally by way of capitalisation of profits or reserves (other than pursuant to a scrip dividend or
similar scheme for the time being operated by the Company or otherwise in lieu of a cash dividend and
without any payment or other consideration being made or given by such holders) (a Bonus Issue) the
Entitlement will be increased on the Business Day on which trading in the Shares of the Company becomes
ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Shares (whether a whole or a fraction) received by a holder of existing
Shares for each Share held prior to the Bonus Issue

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the Call
Price and Strike Price in accordance with the following formula:

Adjusted Call Price = Call Price x
1

Adjustment Component(rounded to the nearest
0.001)

Adjusted Strike Price = Strike Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Call Price and Strike Price shall take effect on the same day that the Entitlement
is adjusted.

(c) Share Splits or Consolidations

If and whenever the Company shall subdivide its Shares or any class of its outstanding share capital
comprised of the Shares into a greater number of shares (a Subdivision) or consolidate the Shares or any
class of its outstanding share capital comprised of the Shares into a smaller number of shares (a
Consolidation), the Entitlement in effect immediately prior thereto will be increased (in the case of a
Subdivision) or decreased (in the case of a Consolidation) accordingly in each case on the day on which the
relevant Subdivision or Consolidation shall have taken effect. In addition, the Call Price and Strike Price
(which shall be rounded to the nearest 0.001) will be decreased (in the case of a Subdivision) or increased (in
the case of a Consolidation) accordingly. This adjustment to the Call Price and Strike Price shall take effect
on the same day that the Entitlement is adjusted.

(d) Merger or Consolidation

If it is announced that the Company is to or may merge or consolidate with or into any other
corporation (including becoming, by agreement or otherwise, a subsidiary of any corporation or controlled by
any person or corporation) (except where the Company is the surviving corporation in a merger) or that it is
to or may sell or transfer all or substantially all of its assets, the rights attaching to the CBBCs may in the
absolute discretion of the Issuer be amended no later than the Business Day preceding the consummation of
such merger, consolidation, sale or transfer (each a Restructuring Event) (as determined by the Issuer in its
absolute discretion).

The rights attaching to the CBBCs after the adjustment shall, after such Restructuring Event, relate to
the number of shares of the corporation(s) resulting from or surviving such Restructuring Event or other
securities (Substituted Securities) and/or cash offered in substitution for the affected Shares, as the case may
be, to which the holder of such number of Shares to which the CBBCs related immediately before such
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Restructuring Event would have been entitled upon such Restructuring Event. Thereafter the provisions hereof
shall apply to such Substituted Securities, provided that any Substituted Securities may, in the absolute
discretion of the Issuer, be deemed to be replaced by an amount in the relevant currency equal to the market
value or, if no market value is available, fair value, of such Substituted Securities in each case as determined
by the Issuer as soon as practicable after such Restructuring Event is effected.

For the avoidance of doubt, any remaining Shares shall not be affected by this paragraph (d) and, where
cash is offered in substitution for Shares or is deemed to replace Substituted Securities as described above,
references in these Conditions to the Shares shall include any such cash.

(e) Cash Distributions

Generally, no capital adjustment will be made for an ordinary cash dividend (whether or not it is offered
with a scrip alternative). For any other forms of cash distribution (each a Cash Distribution) announced by
the Company, such as a cash bonus, special dividend or extraordinary dividend, no capital adjustment will be
made unless the value of the Cash Distribution accounts for 2 per cent. or more of the Share’s closing price
on the day of announcement by the Company.

If and whenever the Company shall make a Cash Distribution credited as fully paid to the holders of
Shares generally, the Entitlement will be adjusted to take effect on the Business Day on which trading in the
Shares of the Company becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S – OD

S – OD – CD

provided that OD shall be deducted from S only if the Business Day on which trading in the Shares of the
Company becomes ex-entitlement with respect to the Cash Distribution and the distribution of the ordinary
cash dividend by the Company falls on the same date.

OD: Amount of the relevant ordinary cash dividend per Share

CD: Amount of the relevant Cash Distribution per Share

E: Existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Share price being the closing price of the Shares on the Stock Exchange
on the last Business Day on which the Shares of the Company are traded on a cum-Cash
Distribution basis

In addition, the Issuer shall adjust the Call Price and the Strike Price, as applicable, in accordance with
the following formulae:

Adjusted Call Price = Call Price x
1

Adjustment Component(rounded to the nearest
0.001)

Adjusted Strike Price = Strike Price x
1

Adjustment Component(rounded to the nearest
0.001)

The adjustments to the Call Price and the Strike Price, as applicable, shall take effect on the same day
that the Entitlement is adjusted.
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(f) Other Adjustments

Without prejudice to and notwithstanding any prior adjustment(s) made pursuant to the applicable
Conditions, the Issuer may (but shall not be obliged to) make such other adjustments to the terms and
conditions of the CBBCs as appropriate where any event (including the events as contemplated in the
applicable Conditions) occurs and irrespective of, in substitution for, or in addition to the provisions
contemplated in the applicable Conditions, provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment in
any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(g) Notice of Adjustments

All determinations made by the Issuer pursuant hereto will be conclusive and binding on the Holders.
The Issuer will give, or procure that there is given, notice as soon as practicable of any adjustment and of the
date from which such adjustment is effective by publication in accordance with Condition 11.

6. Illegality or Impracticability

The Issuer is entitled to terminate the CBBCs if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal or
impracticable:

(a) for it to perform its obligations under the CBBCs, in whole or in part as a result of:

(i) the adoption of, or any change in, any relevant law or regulation (including any tax law); or

(ii) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power with
competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (i) and (ii), a Change in Law Event); or

(b) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to the
CBBCs due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each CBBC held by such Holder
immediately prior to such termination (ignoring such illegality or impracticability) less the cost to the Issuer
of unwinding any related hedging arrangement as determined by the Issuer in its sole and absolute discretion.
Payment will be made to each Holder in such manner as shall be notified to the Holder in accordance with
Condition 11.

7. Early Termination for Regulatory Order

If the Issuer determines that the Securities and Futures Commission, the Stock Exchange or any of their
respective successors issues an order or direction to the Issuer or its affiliate requiring the CBBCs or the
hedging arrangements in respect of the CBBCs to be terminated early, the Issuer may at its discretion
terminate the CBBCs early by giving notice to the Holders in accordance with Condition 11.

If the Issuer terminates the CBBCs early, the Issuer will, if and to the extent permitted by the applicable
law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in a
commercially reasonable manner to be the fair market value in respect of each CBBC held by such Holder
immediately prior to such termination (ignoring such event) less the cost to the Issuer of unwinding any
related hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will be
made to each Holder in such manner as shall be notified to the Holder in accordance with Condition 11.
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8. Purchases

The Issuer and/or any of its subsidiaries and affiliates may at any time purchase CBBCs at any price in
the open market or by tender or by private treaty. Any CBBCs so purchased may be held or resold or
surrendered for cancellation.

9. Global Certificate

The CBBCs are represented by the Global Certificate registered in the name of HKSCC Nominees
Limited and deposited with CCASS in accordance with the CCASS Rules. Holders will not be entitled to
definitive certificates in respect of any CBBCs issued or transferred to them.

10. Meetings of Holders; Modification

(a) Meetings of Holders

The Registrar’s Agreement contains provisions for convening meetings of the Holders to consider any
matter affecting their interests, including the sanctioning by Extraordinary Resolution (as defined in the
Registrar’s Agreement) of a modification of the provisions of the CBBCs or of the Global Certificate.

Any resolutions to be passed in a meeting of the Holders shall be decided by poll. Such a meeting may
be convened by the Issuer or by Holders holding not less than 10 per cent. of the CBBCs for the time being
remaining unexercised. The quorum at any such meeting for passing an Extraordinary Resolution will be two
or more persons holding or representing not less than 25 per cent. of the CBBCs for the time being remaining
unexercised, or at any adjourned meeting two or more persons being or representing Holders whatever the
number of CBBCs so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened meeting
by not less than three-quarters of the votes cast by such Holders as, being entitled to do so, vote in person or
by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the Holders,
whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(b) Modification

The Issuer may, without the consent of the Holders, effect any modification of the terms and conditions
of the CBBCs or the Global Certificate which, in the opinion of the Issuer, is (i) not materially prejudicial to
the interests of the Holders generally (without considering the circumstances of any individual Holder or the
tax or other consequences of such modification in any particular jurisdiction); (ii) of a formal, minor or
technical nature; (iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on the Holders
and shall be notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 11.

11. Notices

All notices to Holders will be validly given if published in English and in Chinese on the website of
Hong Kong Exchanges and Clearing Limited. If publication is not practicable, notice will be given in such
other manner as the Issuer may determine.

12. Liquidation

In the event of a liquidation or dissolution of the Company or the appointment of a liquidator, receiver
or administrator or analogous person under the laws of its jurisdiction of incorporation in respect of the whole
or substantially the whole of its undertaking, property or assets, all unexercised CBBCs will lapse and shall
cease to be valid for any purpose, in the case of voluntary liquidation, on the effective date of the relevant
resolution and, in the case of an involuntary liquidation or dissolution, on the date of the relevant court order
or, in the case of the appointment of a liquidator or receiver or administrator or analogous person under any
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applicable law in respect of the whole or substantially the whole of its undertaking, property or assets, on the
date when such appointment is effective but subject (in any such case) to any contrary mandatory requirement
of law.

13. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and issue
further CBBCs so as to form a single series with the CBBCs.

14. Delisting

(a) If at any time the Shares cease to be listed on the Stock Exchange, the Issuer shall give effect to these
Conditions in such manner and make such adjustments to the rights attaching to the CBBCs as it shall,
in its absolute discretion, consider appropriate to ensure, so far as it is reasonably able to do so, that the
interests of the Holders generally are not materially prejudiced as a consequence of such delisting
(without considering the individual circumstances of any Holder or the tax or other consequences that
may result in any particular jurisdiction).

(b) Without prejudice to the generality of Condition 14(a), where the Shares are, or, upon the delisting,
become, listed on any other stock exchange, these Conditions may, in the absolute discretion of the
Issuer, be amended to the extent necessary to allow for the substitution of that other stock exchange in
place of the Stock Exchange and the Issuer may, without the consent of the Holders, make such
adjustments to the entitlements of Holders on exercise (including, if appropriate, by converting foreign
currency amounts at prevailing market rates into the relevant currency) as may be appropriate in the
circumstances.

(c) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its
determination shall be conclusive and binding on the Holders save in the case of manifest error. Notice
of any adjustments or amendments shall be given to the Holders in accordance with Condition 11 as
soon as practicable after they are determined.

15. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and in a
commercially reasonable manner.

16. Governing Law

The CBBCs, the Global Certificate, the Registrar’s Agreement and any non-contractual obligations
arising out of or in connection with them will be governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (Hong Kong). The Issuer
and each Holder (by its purchase of the CBBCs) shall be deemed to have submitted for all purposes in
connection with the CBBCs, the Global Certificate, the Registrar’s Agreement and any non-contractual
obligations arising out of or in connection with them to the non-exclusive jurisdiction of the courts of Hong
Kong.

17. Language

In the event of any inconsistency between the Chinese translation of these Conditions and the English
version of these Conditions, the English version of these Conditions shall prevail.

Registrar, Agent and Transfer Office:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong
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TERMS AND CONDITIONS OF
THE FUND CALLABLE BULL/BEAR CONTRACTS

(CASH SETTLED)

The relevant Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document and subject to completion and amendment, be endorsed on the Global
Certificate. The applicable Supplemental Listing Document in relation to the issue of any series of CBBCs
may specify additional terms and conditions which shall, to the extent so specified or to the extent
inconsistent with the relevant Conditions, replace or modify the relevant Conditions for the purpose of such
series of CBBCs. Capitalised terms used in the relevant Conditions and not otherwise defined therein shall
have the meaning given to them in the relevant Supplemental Listing Document.

1. Form, Status, Transfer and Title

(a) Form

The callable bull/bear contracts (the CBBCs, which expression shall, unless the context otherwise
requires, include any further CBBCs issued pursuant to Condition 13) relating to the Units of the Fund are
issued in registered form subject to and with the benefit of a global certificate by way of deed poll (the
Global Certificate) dated the Issue Date, made by Daiwa Capital Markets Hong Kong Limited (the Issuer)
and a base registrar’s and structured product agency agreement (as amended, varied or supplemented from
time to time or any successor document, the Registrar’s Agreement) dated 13 September 2010 as
supplemented by a Confirmation (as defined in the Registrar’s Agreement) relating to the CBBCs made
between the Issuer and Computershare Hong Kong Investor Services Limited as registrar and agent for the
CBBCs (the Registrar and Agent, which expressions shall include any successors). Copies of the Global
Certificate and the Registrar’s Agreement are available for inspection at the specified office of the Registrar
(the Transfer Office). The initial Transfer Office is set out below. The Holders (as defined below) are entitled
to the benefit of, are bound by and are deemed to have notice of all the provisions of the Global Certificate
and the Registrar’s Agreement.

(b) Status

The CBBCs represent general, unsecured, contractual obligations of the Issuer and of no other person
and rank pari passu among themselves and (save for certain obligations required to be preferred by law)
equally with all other unsecured obligations of the Issuer.

(c) Transfer

Transfers of beneficial interests in the CBBCs may be effected only in Board Lots or integral multiples
thereof in CCASS (as defined below) in accordance with the CCASS Rules (as defined below).

(d) Title

Each person who is for the time being shown in the register kept by the Registrar as entitled to a
particular number of CBBCs shall be treated by the Issuer and the Registrar as the absolute owner and holder
of such number of CBBCs. The expression Holder shall be construed accordingly.

2. CBBC Rights and Exercise Expenses

(a) CBBC Rights

Every Board Lot entitles each Holder, (i) upon due exercise and compliance with Condition 3, the right
to receive the payment of the Cash Settlement Amount (if any) or (ii) upon compliance with Condition 3, the
right to receive the payment of the Residual Value (if any) following the occurrence of a Mandatory Call
Event (all as defined below).
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(b) Exercise Expenses

On exercise of the CBBCs or upon the occurrence of a Mandatory Call Event, Holders are required to
pay the Exercise Expenses (as defined below). To effect such payment, an irrevocable authorisation to deduct
all Exercise Expenses from the Cash Settlement Amount (if any) or the Residual Value (if any) (as the case
may be) is deemed to be given by a Holder to the Issuer upon purchase of the CBBCs.

(c) Definitions

For the purposes of these Conditions:

Board Lot has the meaning given to it in the relevant Supplemental Listing Document;

Business Day means a day (excluding Saturdays) on which the Stock Exchange is scheduled to open
for dealings in Hong Kong and banks are open for business in Hong Kong;

Call Price means the price specified as such in the relevant Supplemental Listing Document, subject to
any adjustment in accordance with Condition 5;

Cash Settlement Amount means, in respect of every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(1) in the case of a series of Bull CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Closing Price – Strike Price) x one Board Lot

Number of CBBCs per Entitlement

(2) in the case of a series of Bear CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Strike Price – Closing Price) x one Board Lot

Number of CBBCs per Entitlement

provided that if the Cash Settlement Amount is a negative amount, it shall be deemed to be zero;

CCASS means the Central Clearing and Settlement System established and operated by Hong Kong
Securities Clearing Company Limited (HKSCC);

CCASS Rules means the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time;

CCASS Settlement Day has the meaning ascribed to the term “Settlement Day” in the General Rules
of CCASS, subject to such modification and amendment prescribed by HKSCC from time to time;

Closing Price means the closing price of one Unit (as derived from the Daily Quotation Sheet of the
Stock Exchange, subject to any adjustments to such closing price as may be necessary to reflect any
capitalisation, rights issue, distribution or the like) on the Valuation Date;

Designated Bank Account means the relevant bank account designated by the relevant Holder for the
purpose of procuring payment of the Cash Settlement Amount or the Residual Value (as the case may be)
electronically through CCASS;

Entitlement means the number specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 5;

Exercise Expenses means any charges or expenses including any taxes or duties which are incurred in
respect of the exercise of the CBBCs or the occurrence of a Mandatory Call Event (as the case may be);

Expiry Date means the date specified as such in the relevant Supplemental Listing Document;
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Mandatory Call Event occurs when the Spot Price of the Units at any time on any Trading Day during
the Observation Period is:

(i) in the case of a series of Bull CBBCs, at or below the Call Price; or

(ii) in the case of a series of Bear CBBCs, at or above the Call Price;

Market Disruption Event means:

(1) the occurrence or existence, on any Trading Day during the one-half hour period that ends at the
close of trading of any suspension of or limitation imposed on trading (by reason of movements in
price exceeding limits permitted by the Stock Exchange or otherwise) on the Stock Exchange in
(a) the Units; or (b) any options or futures contracts relating to the Units if, in any such case, such
suspension or limitation is, in the determination of the Issuer, material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of a
“BLACK” rainstorm signal on any day which either (a) results in the Stock Exchange being
closed for trading for the entire day; or (b) results in the Stock Exchange being closed prior to its
regular time for close of trading for the relevant day (for the avoidance of doubt, in the case when
the Stock Exchange is scheduled to open for the morning trading session only, closed prior to its
regular time for close of trading for the morning session), PROVIDED THAT there shall be no
Market Disruption Event solely by reason of the Stock Exchange opening for trading later than its
regular time for opening of trading on any day as a result of the tropical cyclone warning signal
number 8 or above or the “BLACK” rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

Maximum Trade Price means the highest Spot Price of the Units during the MCE Valuation Period;

MCE Valuation Period means the period commencing from and including the moment upon which the
Mandatory Call Event occurs (the trading session during which the Mandatory Call Event occurs is the “1st
Session”) and up to the end of the trading session on the Stock Exchange immediately following the 1st
Session (“2nd Session”) unless, in the determination of the Issuer in its good faith, the 2nd Session for any
reason (including, without limitation, a Market Disruption Event occurring and subsisting in the 2nd Session)
does not contain any continuous period of 1 hour or more than 1 hour during which trading in the Units is
permitted on the Stock Exchange with no limitation imposed, the MCE Valuation Period shall be extended to
the end of the subsequent trading session following the 2nd Session during which trading in the Units is
permitted on the Stock Exchange with no limitation imposed for a continuous period of at least 1 hour
notwithstanding the existence or continuance of a Market Disruption Event in such postponed trading session,
unless the Issuer determines in its good faith that each trading session on each of the four Trading Days
immediately following the date on which the Mandatory Call Event occurs does not contain any continuous
period of 1 hour or more than 1 hour during which trading in the Units is permitted on the Stock Exchange
with no limitation imposed. In that case:

(i) the period commencing from the 1st Session up to, and including, the last trading session on the
Stock Exchange of the fourth Trading Day immediately following the date on which the
Mandatory Call Event occurs shall be deemed to be the MCE Valuation Period; and

(ii) the Issuer shall determine the Maximum Trade Price or the Minimum Trade Price (as the case
may be) having regard to the then prevailing market conditions, the last reported Spot Price and
such other factors as the Issuer may determine to be relevant in its good faith.

For the avoidance of doubt, all Spot Prices available throughout the extended MCE Valuation Period
shall be taken into account to determine the Maximum Trade Price or the Minimum Trade Price (as the case
may be) for the calculation of the Residual Value.

For the purposes of this definition,

(a) the pre-opening session, the morning session and, in the case of half day trading, the closing
auction session (if any) of the same day; and
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(b) the afternoon session and the closing auction session (if any) of the same day,

shall each be considered as one trading session only;

Minimum Trade Price means the lowest Spot Price of the Units during the MCE Valuation Period;

Number of CBBCs per Entitlement has the meaning given to it in the relevant Supplemental Listing
Document;

Observation Commencement Date means the date specified as such in the relevant Supplemental
Listing Document;

Observation Period means the period from (and including) the Observation Commencement Date to
(and including) the Trading Day immediately preceding the Expiry Date;

Post MCE Trades has the meaning given to it in the relevant Supplemental Listing Document, subject
to such modification and amendment prescribed by the Stock Exchange from time to time;

Residual Value means:

(1) in the case of a series of Category R CBBCs:

(i) in the case of a series of Bull CBBCs and in respect of every Board Lot, an amount in the
Settlement Currency calculated by the Issuer in accordance with the following formula:

Residual Value
per Board Lot

=
Entitlement x (Minimum Trade Price – Strike Price) x one Board Lot

Number of CBBCs per Entitlement

(ii) in the case of a series of Bear CBBCs and in respect of every Board Lot, an amount in the
Settlement Currency calculated by the Issuer in accordance with the following formula:

Residual Value
per Board Lot

=
Entitlement x (Strike Price – Maximum Trade Price) x one Board Lot

Number of CBBCs per Entitlement

provided that if the Residual Value is a negative amount, it shall be deemed to be zero;

(2) in the case of a series of Category N CBBCs, zero;

Settlement Currency means the currency specified as such in the relevant Supplemental Listing
Document;

Settlement Date means the third CCASS Settlement Day after (i) the end of the MCE Valuation Period;
or (ii) the later of: (a) the Expiry Date; and (b) the day on which the Closing Price is determined in
accordance with these Conditions;

Settlement Disruption Event means an event beyond the control of the Issuer as a result of which the
Issuer is unable to procure payment of the Residual Value (if any) or the Cash Settlement Amount (if any) (as
the case may be) electronically through CCASS to the Designated Bank Account;

Spot Price means:

(a) in respect of a continuous trading session of the Stock Exchange, the price per Unit concluded by
means of automatic order matching on the Stock Exchange as reported in the official real-time
dissemination mechanism for the Stock Exchange during such continuous trading session in
accordance with the Trading Rules, excluding direct business (as defined in the Trading Rules);
and

(b) in respect of a pre-opening session or a closing auction session (if applicable) of the Stock
Exchange, as the case may be, the final Indicative Equilibrium Price (as defined in the Trading
Rules) of the Unit (if any) calculated at the end of the pre-order matching period of such
pre-opening session or closing auction session (if applicable), as the case may be, in accordance
with the Trading Rules, excluding direct business (as defined in the Trading Rules),
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subject to such modification and amendment prescribed by the Stock Exchange from time to time;

Stock Exchange means The Stock Exchange of Hong Kong Limited;

Strike Price means the price specified as such in the relevant Supplemental Listing Document, subject
to any adjustment in accordance with Condition 5;

Trading Day means any day on which the Stock Exchange is scheduled to open for trading for its
regular trading sessions;

Trading Rules means the Rules of the Exchange prescribed by the Stock Exchange from time to time;
and

Valuation Date means the Trading Day immediately preceding the Expiry Date provided that, if the
Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on the Valuation Date,
then the Valuation Date shall be the first succeeding Trading Day on which the Issuer determines that there is
no Market Disruption Event, unless the Issuer determines that there is a Market Disruption Event occurring
on each of the four Trading Days immediately following the original date which (but for the Market
Disruption Event) would have been the Valuation Date. In that case:

(i) the fourth Trading Day immediately following the original date shall be deemed to be the
Valuation Date (regardless of the Market Disruption Event); and

(ii) the Issuer shall determine the Closing Price having regard to the then prevailing market
conditions, the last reported trading price of the Unit on the Stock Exchange and such other
factors as the Issuer determines to be relevant.

3. Exercise of CBBCs

(a) Exercise of CBBCs

The CBBCs are exercisable on the Expiry Date, provided that a Mandatory Call Event has not occurred.

(b) Mandatory Call Event

Any CBBC in respect of which a Mandatory Call Event has occurred will automatically be exercised on
the date on which a Mandatory Call Event occurs and every Board Lot will entitle the Holder to receive the
Residual Value (if any) in accordance with Condition 3(g). Trading in the CBBCs will be suspended
immediately upon the occurrence of a Mandatory Call Event and any Post MCE Trades will be cancelled and
will not be recognised by the Issuer or the Stock Exchange.

(c) Automatic Exercise

Any CBBC which has not been automatically exercised upon the occurrence of a Mandatory Call Event
will automatically be exercised on the Expiry Date (without prior notice being given to the Holders). The
Holders will not be required to deliver any exercise notice and the Issuer or its agent will pay to the Holders
the Cash Settlement Amount (if any) in accordance with Condition 3(g).

(d) Issuer’s Obligations

For the avoidance of doubt, where the CBBCs have been exercised on the Expiry Date or have
automatically exercised upon the occurrence of a Mandatory Call Event (as the case may be), payment of the
Cash Settlement Amount (if any) or the Residual Value (if any) (as the case may be) shall constitute full and
final settlement of the obligations of the Issuer with respect to the CBBCs. Subject to such payment having
been made or if the Cash Settlement Amount or the Residual Value (as the case may be) is zero, the Issuer
shall have no obligation towards the relevant Holder under the CBBCs subsequent to such Expiry Date or the
date on which a Mandatory Call Event occurs (as the case may be).

(e) Board Lots

CBBCs may only be exercised in a Board Lot or integral multiples thereof.
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(f) Cancellation

The Issuer will procure that the Registrar will, with effect from the first Business Day following the
date on which a Mandatory Call Event occurs or the Expiry Date (as the case may be), remove from its
register the name of the person in respect of the CBBCs which (i) are the subject of an occurrence of a
Mandatory Call Event; or (ii) are the subject of an automatic exercise in accordance with these Conditions,
and thereby cancel the relevant CBBCs.

(g) Cash Settlement

Following automatic exercise of CBBCs in accordance with these Conditions and notwithstanding
cancellation of the CBBCs in accordance with Condition 3(f), the Issuer will make a payment, in respect of
every Board Lot, to the relevant Holder equal to the Residual Value (if any) or the Cash Settlement Amount
(if any) (as the case may be) (net of any Exercise Expenses).

The Residual Value (if any) or the Cash Settlement Amount (if any) (net of any Exercise Expenses)
shall be despatched not later than the Settlement Date by crediting that amount in accordance with the
CCASS Rules, to the Designated Bank Account.

If as a result of a Settlement Disruption Event, it is not possible for the Issuer to procure payment
electronically through CCASS by crediting the relevant Designated Bank Account of the Holder on the
original Settlement Date, the Issuer shall use its reasonable endeavours to (i) procure payment electronically
through CCASS by crediting the relevant Designated Bank Account of the Holder and (ii) notify the Holder
in accordance with Condition 11, as soon as reasonably practicable after the original Settlement Date. The
Issuer will not be liable to the Holder for any interest in respect of the amount due or any loss or damage that
such Holder may suffer as a result of the existence of the Settlement Disruption Event, nor shall the Issuer be
liable under any circumstances for any acts or defaults of CCASS in relation to the performance of its duties
in relation to the CBBCs.

4. Registrar and Transfer Office

(a) The initial Registrar and the Transfer Office, are set out below. The Issuer reserves the right, subject to
the appointment of a successor, at any time to vary or terminate the appointment of the Registrar and to
appoint another Registrar provided that it will at all times maintain a Registrar, which, so long as the
CBBCs are listed on the Stock Exchange, shall be in Hong Kong. Notice of any such termination or
appointment and of any change in the Transfer Office or the specified office of the Registrar will be
given to the Holders in accordance with Condition 11.

(b) The Registrar will be acting as agent of the Issuer in respect of any CBBCs and will not assume any
obligation or duty to or any relationship of agency or trust for the Holders.

5. Adjustments

(a) Rights Issues

If and whenever the Fund shall, by way of Rights (as defined below), offer new Units for subscription
at a fixed subscription price to the holders of existing Units pro rata to existing holdings (a Rights Offer), the
Entitlement will be adjusted to take effect on the Business Day on which trading in the Units of the Fund
becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Unit price determined by the closing price on the Stock Exchange on the last
Business Day on which Units are traded on a cum-Rights basis
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R: Subscription price per Unit as specified in the Rights Offer plus an amount equal to any dividends
or other benefits foregone to exercise the Right

M: Number of new Unit(s) (whether a whole or a fraction) per existing Unit each holder thereof is
entitled to subscribe

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the Call
Price and Strike Price in accordance with the following formula:

Adjusted Call Price = Call Price x
1

Adjustment Component(rounded to the nearest
0.001)

Adjusted Strike Price = Strike Price x
1

Adjustment Component(rounded to the nearest
0.001)

This adjustment to the Call Price and Strike Price shall take effect on the same day that the Entitlement
is adjusted.

For the purposes of these Conditions:

Rights means the right(s) attached to each existing Unit or needed to acquire one new Unit (as the case
may be) which are given to the holders of existing Units to subscribe at a fixed subscription price for new
Units pursuant to the Rights Offer (whether by the exercise of one Right, a part of a Right or an aggregate
number of Rights).

(b) Bonus Issues

If and whenever the Fund shall make an issue of Units credited as fully paid to the holders of Units
generally by way of capitalisation of profits or reserves (other than pursuant to a scrip dividend or similar
scheme for the time being operated by the Fund or otherwise in lieu of a cash dividend and without any
payment or other consideration being made or given by such holders) (a Bonus Issue) the Entitlement will be
increased on the Business Day on which trading in the Units of the Fund becomes ex-entitlement in
accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Units (whether a whole or a fraction) received by a holder of existing Units
for each Unit held prior to the Bonus Issue

Provided that if the adjustment to be made would result in the Entitlement being changed by one per
cent. or less, then no adjustment will be made to the Entitlement. In addition, the Issuer shall adjust the Call
Price and Strike Price in accordance with the following formula:

Adjusted Call Price = Call Price x
1

Adjustment Component(rounded to the nearest
0.001)

Adjusted Strike Price = Strike Price x
1

Adjustment Component(rounded to the nearest
0.001)
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This adjustment to the Call Price and Strike Price shall take effect on the same day that the Entitlement
is adjusted.

(c) Unit Splits or Consolidations

If and whenever the Fund shall subdivide its Units or any class of its outstanding fund units comprised
of the Units into a greater number of units (a Subdivision) or consolidate the Units or any class of its
outstanding fund units comprised of the Units into a smaller number of units (a Consolidation), the
Entitlement in effect immediately prior thereto will be increased (in the case of a Subdivision) or decreased
(in the case of a Consolidation) accordingly in each case on the day on which the relevant Subdivision or
Consolidation shall have taken effect. In addition, the Call Price and Strike Price (which shall be rounded to
the nearest 0.001) will be decreased (in the case of a Subdivision) or increased (in the case of a
Consolidation) accordingly. This adjustment to the Call Price and Strike Price shall take effect on the same
day that the Entitlement is adjusted.

(d) Merger or Consolidation

If it is announced that the Fund is to or may merge or consolidate with or into any other fund or
corporation (including becoming, by agreement or otherwise, a subsidiary of any corporation or controlled by
any person or corporation) (except where the Fund is the surviving entity in a merger) or that it is to or may
sell or transfer all or substantially all of its assets, the rights attaching to the CBBCs may in the absolute
discretion of the Issuer be amended no later than the Business Day preceding the consummation of such
merger, consolidation, sale or transfer (each a Restructuring Event) (as determined by the Issuer in its
absolute discretion).

The rights attaching to the CBBCs after the adjustment shall, after such Restructuring Event, relate to
the number of units of the fund(s) resulting from or surviving such Restructuring Event or other securities
(Substituted Securities) and/or cash offered in substitution for the affected Units, as the case may be, to
which the holder of such number of Units to which the CBBCs related immediately before such Restructuring
Event would have been entitled upon such Restructuring Event. Thereafter the provisions hereof shall apply to
such Substituted Securities, provided that any Substituted Securities may, in the absolute discretion of the
Issuer, be deemed to be replaced by an amount in the relevant currency equal to the market value or, if no
market value is available, fair value, of such Substituted Securities in each case as determined by the Issuer
as soon as practicable after such Restructuring Event is effected.

For the avoidance of doubt, any remaining Units shall not be affected by this paragraph (d) and, where
cash is offered in substitution for Units or is deemed to replace Substituted Securities as described above,
references in these Conditions to the Units shall include any such cash.

(e) Cash Distributions

Generally, no capital adjustment will be made for an ordinary cash dividend (whether or not it is offered
with a scrip alternative). For any other forms of cash distribution (each a Cash Distribution) announced by
the Fund, such as a cash bonus, special dividend or extraordinary dividend, no capital adjustment will be
made unless the value of the Cash Distribution accounts for 2 per cent. or more of the Unit’s closing price on
the day of announcement by the Fund.

If and whenever the Fund shall make a Cash Distribution credited as fully paid to the holders of Units
generally, the Entitlement will be adjusted to take effect on the Business Day on which trading in the Units of
the Fund becomes ex-entitlement in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S – OD

S – OD – CD

provided that OD shall be deducted from S only if the Business Day on which trading in the Units of the
Fund becomes ex-entitlement with respect to the Cash Distribution and the distribution of the ordinary cash
dividend by the Fund falls on the same date.
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OD: Amount of the relevant ordinary cash dividend per Unit

CD: Amount of the relevant Cash Distribution per Unit

E: Existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Unit price being the closing price of the Units on the Stock Exchange on
the last Business Day on which the Units of the Fund are traded on a cum-Cash Distribution basis

In addition, the Issuer shall adjust the Call Price and the Strike Price, as applicable, in accordance with
the following formulae:

Adjusted Call Price = Call Price x
1

Adjustment Component(rounded to the nearest
0.001)

Adjusted Strike Price = Strike Price x
1

Adjustment Component(rounded to the nearest
0.001)

The adjustments to the Call Price and the Strike Price, as applicable, shall take effect on the same day
that the Entitlement is adjusted.

(f) Other Adjustments

Without prejudice to and notwithstanding any prior adjustment(s) made pursuant to the applicable
Conditions, the Issuer may (but shall not be obliged to) make such other adjustments to the terms and
conditions of the CBBCs as appropriate where any event (including the events as contemplated in the
applicable Conditions) occurs and irrespective of, in substitution for, or in addition to the provisions
contemplated in the applicable Conditions, provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment in
any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(g) Notice of Adjustments

All determinations made by the Issuer pursuant hereto will be conclusive and binding on the Holders.
The Issuer will give, or procure that there is given, notice as soon as practicable of any adjustment and of the
date from which such adjustment is effective by publication in accordance with Condition 11.

6. Illegality or Impracticability

The Issuer is entitled to terminate the CBBCs if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal or
impracticable:

(a) for it to perform its obligations under the CBBCs, in whole or in part as a result of:

(i) the adoption of, or any change in, any relevant law or regulation (including any tax law); or

(ii) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power with
competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (i) and (ii), a Change in Law Event); or

(b) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to the
CBBCs due to a Change in Law Event.
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Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each CBBC held by such Holder
immediately prior to such termination (ignoring such illegality or impracticability) less the cost to the Issuer
of unwinding any related hedging arrangement as determined by the Issuer in its sole and absolute discretion.
Payment will be made to each Holder in such manner as shall be notified to the Holder in accordance with
Condition 11.

7. Early Termination for Regulatory Order

If the Issuer determines that the Securities and Futures Commission, the Stock Exchange or any of their
respective successors issues an order or direction to the Issuer or its affiliate requiring the CBBCs or the
hedging arrangements in respect of the CBBCs to be terminated early, the Issuer may at its discretion
terminate the CBBCs early by giving notice to the Holders in accordance with Condition 11.

If the Issuer terminates the CBBCs early, the Issuer will, if and to the extent permitted by the applicable
law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in a
commercially reasonable manner to be the fair market value in respect of each CBBC held by such Holder
immediately prior to such termination (ignoring such event) less the cost to the Issuer of unwinding any
related hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will be
made to each Holder in such manner as shall be notified to the Holder in accordance with Condition 11.

8. Purchases

The Issuer and/or any of its subsidiaries and affiliates may at any time purchase CBBCs at any price in
the open market or by tender or by private treaty. Any CBBCs so purchased may be held or resold or
surrendered for cancellation.

9. Global Certificate

The CBBCs are represented by the Global Certificate registered in the name of HKSCC Nominees
Limited and deposited with CCASS in accordance with the CCASS Rules. Holders will not be entitled to
definitive certificates in respect of any CBBCs issued or transferred to them.

10. Meetings of Holders; Modification

(a) Meetings of Holders

The Registrar’s Agreement contains provisions for convening meetings of the Holders to consider any
matter affecting their interests, including the sanctioning by Extraordinary Resolution (as defined in the
Registrar’s Agreement) of a modification of the provisions of the CBBCs or of the Global Certificate.

Any resolutions to be passed in a meeting of the Holders shall be decided by poll. Such a meeting may
be convened by the Issuer or by Holders holding not less than 10 per cent. of the CBBCs for the time being
remaining unexercised. The quorum at any such meeting for passing an Extraordinary Resolution will be two
or more persons holding or representing not less than 25 per cent. of the CBBCs for the time being remaining
unexercised, or at any adjourned meeting two or more persons being or representing Holders whatever the
number of CBBCs so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened meeting
by not less than three-quarters of the votes cast by such Holders as, being entitled to do so, vote in person or
by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the Holders,
whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.
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(b) Modification

The Issuer may, without the consent of the Holders, effect any modification of the terms and conditions
of the CBBCs or the Global Certificate which, in the opinion of the Issuer, is (i) not materially prejudicial to
the interests of the Holders generally (without considering the circumstances of any individual Holder or the
tax or other consequences of such modification in any particular jurisdiction); (ii) of a formal, minor or
technical nature; (iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on the Holders
and shall be notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 11.

11. Notices

All notices to Holders will be validly given if published in English and in Chinese on the website of
Hong Kong Exchanges and Clearing Limited. If publication is not practicable, notice will be given in such
other manner as the Issuer may determine.

12. Termination or Liquidation

In the event of a Termination or the liquidation or dissolution of the trustee of the Fund (including any
successor trustee appointed from time to time) (Trustee) (in its capacity as trustee of the Fund) or the
appointment of a liquidator, receiver or administrator or analogous person under Hong Kong law in respect of
the whole or substantially the whole of its undertaking, property or assets, all unexercised CBBCs will lapse
and shall cease to be valid for any purpose, in the case of (i) voluntary liquidation, on the effective date of
the relevant resolution, (ii) an involuntary liquidation or dissolution, on the date of the relevant court order,
(iii) a Termination, on the effective date of the Termination, (iv) the appointment of a liquidator or receiver or
administrator or analogous person under any applicable law in respect of the whole or substantially the whole
of its undertaking, property or assets, on the date on which such appointment is effective but subject (in any
such case) to any contrary mandatory requirement of law.

For the purpose of this Condition 12, Termination means (i) the Fund is terminated, or the Trustee or
the manager of the Fund (including any successor manager appointed from time to time) (Manager) is
required to terminate the Fund under the trust deed (Trust Deed) constituting the Fund or applicable law, or
the termination of the Fund commences; (ii) the Fund is held or is conceded by the Trustee or the Manager
not to have been constituted or to have been imperfectly constituted; (iii) the Trustee ceases to be authorised
under the Fund to hold the property of the Fund in its name and perform its obligation under the Trust Deed;
or (iv) the Fund ceases to be authorised as an authorised collective investment scheme under the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

13. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and issue
further contracts so as to form a single series with the CBBCs.

14. Delisting

(a) If at any time the Units cease to be listed on the Stock Exchange, the Issuer shall give effect to these
Conditions in such manner and make such adjustments to the rights attaching to the CBBCs as it shall,
in its absolute discretion, consider appropriate to ensure, so far as it is reasonably able to do so, that the
interests of the Holders generally are not materially prejudiced as a consequence of such delisting
(without considering the individual circumstances of any Holder or the tax or other consequences that
may result in any particular jurisdiction).

(b) Without prejudice to the generality of Condition 14(a), where the Units are, or, upon the delisting,
become, listed on any other stock exchange, these Conditions may, in the absolute discretion of the
Issuer, be amended to the extent necessary to allow for the substitution of that other stock exchange in
place of the Stock Exchange and the Issuer may, without the consent of the Holders, make such
adjustments to the entitlements of Holders on exercise (including, if appropriate, by converting foreign
currency amounts at prevailing market rates into the relevant currency) as may be appropriate in the
circumstances.

66



(c) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its
determination shall be conclusive and binding on the Holders save in the case of manifest error. Notice
of any adjustments or amendments shall be given to the Holders in accordance with Condition 11 as
soon as practicable after they are determined.

15. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and in a
commercially reasonable manner.

16. Governing Law

The CBBCs, the Global Certificate, the Registrar’s Agreement and any non-contractual obligations
arising out of or in connection with them will be governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (Hong Kong). The Issuer
and each Holder (by its purchase of the CBBCs) shall be deemed to have submitted for all purposes in
connection with the CBBCs, the Global Certificate, the Registrar’s Agreement and any non-contractual
obligations arising out of or in connection with them to the non-exclusive jurisdiction of the courts of Hong
Kong.

17. Language

In the event of any inconsistency between the Chinese translation of these Conditions and the English
version of these Conditions, the English version of these Conditions shall prevail.

Registrar, Agent and Transfer Office:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong
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TERMS AND CONDITIONS OF
THE INDEX CALLABLE BULL/BEAR CONTRACTS

(CASH SETTLED)

The relevant Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document and subject to completion and amendment, be endorsed on the Global
Certificate. The applicable Supplemental Listing Document in relation to the issue of any series of CBBCs
may specify additional terms and conditions which shall, to the extent so specified or to the extent
inconsistent with the relevant Conditions, replace or modify the relevant Conditions for the purpose of such
series of CBBCs. Capitalised terms used in the relevant Conditions and not otherwise defined therein shall
have the meaning given to them in the relevant Supplemental Listing Document.

1. Form, Status, Transfer and Title

(a) Form

The callable bull/bear contracts (the CBBCs, which expression shall, unless the context otherwise
requires, include any further CBBCs issued pursuant to Condition 12) relating to the Index as published by
the Index Compiler are issued in registered form subject to and with the benefit of a global certificate by way
of deed poll (the Global Certificate) dated the Issue Date, made by Daiwa Capital Markets Hong Kong
Limited (the Issuer) and a base registrar’s and structured product agency agreement (as amended, varied or
supplemented from time to time or any successor document, the Registrar’s Agreement) dated 13 September
2010 as supplemented by a Confirmation (as defined in the Registrar’s Agreement) relating to the CBBCs
made between the Issuer and Computershare Hong Kong Investor Services Limited as registrar and agent for
the CBBCs (the Registrar and Agent, which expressions shall include any successors). Copies of the Global
Certificate and the Registrar’s Agreement are available for inspection at the specified office of the Registrar
(the Transfer Office). The initial Transfer Office is set out below. The Holders (as defined below) are entitled
to the benefit of, are bound by and are deemed to have notice of all the provisions of the Global Certificate
and the Registrar’s Agreement.

(b) Status

The CBBCs represent general, unsecured, contractual obligations of the Issuer and of no other person
and rank pari passu among themselves and (save for certain obligations required to be preferred by law)
equally with all other unsecured obligations of the Issuer.

(c) Transfer

Transfers of beneficial interests in the CBBCs may be effected only in Board Lots or integral multiples
thereof in CCASS (as defined below) in accordance with the CCASS Rules (as defined below).

(d) Title

Each person who is for the time being shown in the register kept by the Registrar as entitled to a
particular number of CBBCs shall be treated by the Issuer and the Registrar as the absolute owner and holder
of such number of CBBCs. The expression Holder shall be construed accordingly.

2. CBBC Rights and Exercise Expenses

(a) CBBC Rights

Every Board Lot entitles each Holder, (i) upon due exercise and compliance with Condition 3, the right
to receive the payment of the Cash Settlement Amount (if any) or (ii) upon compliance with Condition 3, the
right to receive the payment of the Residual Value (if any) following the occurrence of a Mandatory Call
Event (all as defined below).
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(b) Exercise Expenses

On exercise of the CBBCs or upon the occurrence of a Mandatory Call Event, Holders are required to
pay the Exercise Expenses (as defined below). To effect such payment, an irrevocable authorisation to deduct
all Exercise Expenses from the Cash Settlement Amount (if any) or the Residual Value (if any) (as the case
may be) is deemed to be given by a Holder to the Issuer upon purchase of the CBBCs.

(c) Definitions

For the purposes of these Conditions:

Board Lot has the meaning given to it in the relevant Supplemental Listing Document;

Business Day means a day (excluding Saturdays) on which the Stock Exchange is scheduled to open
for dealings in Hong Kong and banks are open for business in Hong Kong;

Call Level means the level specified as such in the relevant Supplemental Listing Document, subject to
any adjustment in accordance with Condition 5;

Cash Settlement Amount means, in respect of every Board Lot, an amount calculated by the Issuer in
accordance with the following formula (and, if appropriate, either (i) converted (if applicable) into the
Settlement Currency at the Exchange Rate or (ii) converted into the Interim Currency at the First Exchange
Rate and then (if applicable) converted into the Settlement Currency at the Second Exchange Rate), as the
case may be:

(1) in the case of a series of Bull CBBCs:

Cash Settlement Amount
per Board Lot

=
(Closing Level – Strike Level) x one Board Lot x Index Currency Amount

Divisor

(2) in the case of a series of Bear CBBCs:

Cash Settlement Amount
per Board Lot

=
(Strike Level – Closing Level) x one Board Lot x Index Currency Amount

Divisor

provided that if the Cash Settlement Amount is a negative amount, it shall be deemed to be zero;

CCASS means the Central Clearing and Settlement System established and operated by Hong Kong
Securities Clearing Company Limited (HKSCC);

CCASS Rules means the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time;

CCASS Settlement Day has the meaning ascribed to the term “Settlement Day” in the General Rules
of CCASS, subject to such modification and amendment prescribed by HKSCC from time to time;

Closing Level means the level specified as such in the relevant Supplemental Listing Document, subject
to any adjustment in accordance with Condition 5;

Designated Bank Account means the relevant bank account designated by the relevant Holder for the
purpose of procuring payment of the Cash Settlement Amount or the Residual Value (as the case may be)
electronically through CCASS;

Divisor means the number specified as such in the relevant Supplemental Listing Document;

Exchange Rate means, if applicable, the rate specified as such in the relevant Supplemental Listing
Document;

Exercise Expenses means any charges or expenses including any taxes or duties which are incurred in
respect of the exercise of the CBBCs or the occurrence of a Mandatory Call Event (as the case may be);

Expiry Date means the date specified as such in the relevant Supplemental Listing Document;
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First Exchange Rate means, if applicable, the rate specified as such in the relevant Supplemental
Listing Document;

Index Business Day means any day on which the Index Exchange is scheduled to open for trading for
its regular trading sessions;

Index Currency Amount has the meaning given to it in the relevant Supplemental Listing Document;

Index Exchange means the index exchange specified as such in the relevant Supplemental Listing
Document;

Interim Currency means, if applicable, the currency specified as such in the relevant Supplemental
Listing Document;

Mandatory Call Event occurs when the Spot Level of the Index at any time on any Index Business
Day during the Observation Period is:

(1) in the case of a series of Bull CBBCs, at or below the Call Level; or

(2) in the case of a series of Bear CBBCs, at or above the Call Level;

Market Disruption Event means:

(1) the occurrence or existence, on any Index Business Day during the one-half hour period that ends
at the close of trading on the Index Exchange, of any of:

(a) the suspension or material limitation of the trading of a material number of constituent
securities that comprise the Index; or

(b) the suspension or material limitation of the trading of options or futures contracts relating to
the Index on any exchanges on which such contracts are traded; or

(c) the imposition of any exchange controls in respect of any currencies involved in determining
the Cash Settlement Amount or the Residual Value (as the case may be),

for the purposes of paragraph (1), (x) the limitation of the number of hours or days of trading will
not constitute a Market Disruption Event if it results from an announced change in the regular
business hours of any relevant exchange, and (y) a limitation on trading imposed by reason of the
movements in price exceeding the levels permitted by any relevant exchange will constitute a
Market Disruption Event; or

(2) where the Index Exchange is the Stock Exchange, the issuance of the tropical cyclone warning
signal number 8 or above or the issuance of a “BLACK” rainstorm signal on any day which either
(i) results in the Stock Exchange being closed for trading for the entire day; or (ii) results in the
Stock Exchange being closed prior to its regular time for close of trading for the relevant day (for
the avoidance of doubt, in the case when the Stock Exchange is scheduled to open for the
morning trading session only, closed prior to its regular time for close of trading for the morning
session), PROVIDED THAT there shall be no Market Disruption Event solely by reason of the
Stock Exchange opening for trading later than its regular time for opening of trading on any day
as a result of the tropical cyclone warning signal number 8 or above or the “BLACK” rainstorm
signal having been issued; or

(3) a limitation or closure of the Index Exchange due to any unforeseen circumstances; or

(4) any circumstances beyond the control of the Issuer in which the Closing Level or, if applicable,
the Exchange Rate, the First Exchange Rate or the Second Exchange Rate (as the case may be)
cannot be determined by the Issuer in the manner set out in these Conditions or in such other
manner as the Issuer considers appropriate at such time after taking into account all the relevant
circumstances;

Maximum Index Level means highest Spot Level of the Index during the MCE Valuation Period;
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MCE Valuation Period means the period commencing from and including the moment upon which the
Mandatory Call Event occurs (the trading session during which the Mandatory Call Event occurs is the “1st
Session”) and up to the end of the trading session on the Index Exchange immediately following the 1st
Session (“2nd Session”) unless, in the determination of the Issuer in its good faith, the 2nd Session for any
reason (including, without limitation, a Market Disruption Event occurring and subsisting in the 2nd Session)
does not contain any continuous period of 1 hour or more than 1 hour during which Spot Levels are
available, the MCE Valuation Period shall be extended to the end of the subsequent trading session on the
Index Exchange following the 2nd Session during which Spot Levels are available for a continuous period of
at least 1 hour notwithstanding the existence or continuance of a Market Disruption Event in such postponed
trading session, unless the Issuer determines in its good faith that each trading session on each of the four
Index Business Days immediately following the date on which the Mandatory Call Event occurs does not
contain any continuous period of 1 hour or more than 1 hour during which Spot Levels are available. In that
case:

(i) the period commencing from the 1st Session up to, and including, the last trading session of the
fourth Index Business Day on the Index Exchange immediately following the date on which the
Mandatory Call Event occurs shall be deemed to be the MCE Valuation Period; and

(ii) the Issuer shall determine the Maximum Index Level or the Minimum Index Level (as the case
may be) having regard to the then prevailing market conditions, the last reported Spot Level of
the Index and such other factors as the Issuer may determine to be relevant in its good faith.

For the avoidance of doubt, all Spot Levels available throughout the extended MCE Valuation Period
shall be taken into account to determine the Maximum Index Level or the Minimum Index Level (as the case
may be) for the calculation of the Residual Value.

For the purposes of this definition,

(a) the pre-opening session, the morning session and, in the case of half day trading, the closing
auction session (if any) of the same day; and

(b) the afternoon session and the closing auction session (if any) of the same day,

shall each be considered as one trading session only;

Minimum Index Level means the lowest Spot Level of the Index during the MCE Valuation Period;

Observation Commencement Date means the date specified as such in the relevant Supplemental
Listing Document;

Observation Period means the period from (and including) the Observation Commencement Date to
(and including) the Trading Day immediately preceding the Expiry Date;

Post MCE Trades has the meaning given to it in the relevant Supplemental Listing Document, subject
to such modification and amendment prescribed by the Stock Exchange from time to time;

Residual Value means, in respect of every Board Lot, an amount calculated by the Issuer in accordance
with the following formula (and, if appropriate, either (i) converted (if applicable) into the Settlement
Currency at the Exchange Rate or (ii) converted into the Interim Currency at the First Exchange Rate and
then (if applicable) converted into the Settlement Currency at the Second Exchange Rate, as the case may be):

(1) in the case of a series of Category R CBBCs:

(i) in the case of a series of Bull CBBCs:

Residual Value
per Board Lot

=
(Minimum Index Level – Strike Level) x one Board Lot x Index Currency Amount

Divisor
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(ii) in the case of a series of Bear CBBCs:

Residual Value
per Board Lot

=
(Strike Level – Maximum Index Level) x one Board Lot x Index Currency Amount

Divisor

provided that if the Residual Value is a negative amount, it shall be deemed to be zero;

(2) in the case of a series of Category N CBBCs, zero;

Second Exchange Rate means, if applicable, the rate specified as such in the relevant Supplemental
Listing Document;

Settlement Currency means the currency specified as such in the relevant Supplemental Listing
Document;

Settlement Date means the third CCASS Settlement Day after (i) the end of the MCE Valuation Period;
or (ii) the later of: (a) the Expiry Date; and (b) the day on which the Closing Level is determined in
accordance with these Conditions;

Settlement Disruption Event means an event beyond the control of the Issuer as a result of which the
Issuer is unable to procure payment of the Residual Value (if any) or the Cash Settlement Amount (if any) (as
the case may be) electronically through CCASS to the Designated Bank Account;

Spot Level means the spot level of the Index as compiled and published by the Index Compiler;

Stock Exchange means The Stock Exchange of Hong Kong Limited;

Strike Level means the level specified as such in the relevant Supplemental Listing Document, subject
to any adjustment in accordance with Condition 5;

Trading Day means any day on which the Stock Exchange is scheduled to open for trading for its
regular trading sessions; and

Valuation Date means the date specified as such in the relevant Supplement Listing Document,
provided that if the Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on
the Valuation Date, then the Issuer shall determine the Closing Level on the basis of its good faith estimate of
the Closing Level that would have prevailed on that day but for the occurrence of the Market Disruption
Event provided that the Issuer, if applicable, may, but shall not be obliged to, determine such Closing Level
by having regard to the manner in which futures contracts relating to the Index are calculated.

3. Exercise of CBBCs

(a) Exercise of CBBCs

The CBBCs are exercisable on the Expiry Date, provided that a Mandatory Call Event has not occurred.

(b) Mandatory Call Event

Any CBBC in respect of which a Mandatory Call Event has occurred will automatically be exercised on
the date on which a Mandatory Call Event occurs and every Board Lot will entitle the Holder to receive the
Residual Value (if any) in accordance with Condition 3(g). Trading in the CBBCs will be suspended
immediately upon the occurrence of a Mandatory Call Event and any Post MCE Trades will be cancelled and
will not be recognised by the Issuer or the Stock Exchange.

(c) Automatic Exercise

Any CBBC which has not been automatically exercised upon the occurrence of a Mandatory Call Event
will automatically be exercised on the Expiry Date (without prior notice being given to the Holders). The
Holders will not be required to deliver any exercise notice and the Issuer or its agent will pay to the Holders
the Cash Settlement Amount (if any) in accordance with Condition 3(g).
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(d) Issuer’s Obligations

For the avoidance of doubt, where the CBBCs have been exercised on the Expiry Date or have
automatically exercised upon the occurrence of a Mandatory Call Event (as the case may be), payment of the
Cash Settlement Amount (if any) or the Residual Value (if any) (as the case may be) shall constitute full and
final settlement of the obligations of the Issuer with respect to the CBBCs. Subject to such payment having
been made or if the Cash Settlement Amount or the Residual Value (as the case may be) is zero, the Issuer
shall have no obligation towards the relevant Holder under the CBBCs subsequent to such Expiry Date or the
date on which a Mandatory Call Event occurs (as the case may be).

(e) Board Lots

CBBCs may only be exercised in a Board Lot or integral multiples thereof.

(f) Cancellation

The Issuer will procure that the Registrar will, with effect from the first Business Day following the
date on which a Mandatory Call Event occurs or the Expiry Date (as the case may be), remove from its
register the name of the person in respect of the CBBCs which (i) are the subject of an occurrence of a
Mandatory Call Event; or (ii) are the subject of an automatic exercise in accordance with these Conditions,
and thereby cancel the relevant CBBCs.

(g) Cash Settlement

Following automatic exercise of CBBCs in accordance with these Conditions and notwithstanding
cancellation of the CBBCs in accordance with Condition 3(f), the Issuer will make a payment, in respect of
every Board Lot, to the relevant Holder equal to the Residual Value (if any) or the Cash Settlement Amount
(if any) (as the case may be) (net of any Exercise Expenses).

The Residual Value (if any) or the Cash Settlement Amount (if any) (net of any Exercise Expenses)
shall be despatched not later than the Settlement Date by crediting that amount in accordance with the
CCASS Rules, to the Designated Bank Account.

If as a result of a Settlement Disruption Event, it is not possible for the Issuer to procure payment
electronically through CCASS by crediting the relevant Designated Bank Account of the Holder on the
original Settlement Date, the Issuer shall use its reasonable endeavours to (i) procure payment electronically
through CCASS by crediting the relevant Designated Bank Account of the Holder and (ii) notify the Holder
in accordance with Condition 11, as soon as reasonably practicable after the original Settlement Date. The
Issuer will not be liable to the Holder for any interest in respect of the amount due or any loss or damage that
such Holder may suffer as a result of the existence of the Settlement Disruption Event, nor shall the Issuer be
liable under any circumstances for any acts or defaults of CCASS in relation to the performance of its duties
in relation to the CBBCs.

4. Registrar and Transfer Office

(a) The initial Registrar and the Transfer Office, are set out below. The Issuer reserves the right, subject to
the appointment of a successor, at any time to vary or terminate the appointment of the Registrar, and to
appoint another Registrar provided that it will at all times maintain a Registrar, which, so long as the
CBBCs are listed on the Stock Exchange, shall be in Hong Kong. Notice of any such termination or
appointment and of any change in the Transfer Office or the specified office of the Registrar will be
given to the Holders in accordance with Condition 11.

(b) The Registrar will be acting as agent of the Issuer in respect of any CBBCs and will not assume any
obligation or duty to or any relationship of agency or trust for the Holders.
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5. Adjustments to the Index

(a) Successor Index Compiler Calculates and Reports Index

If the Index is (i) not calculated and announced by the Index Compiler but is calculated and published
by a successor to the Index Compiler (the Successor Index Compiler) acceptable to the Issuer or (ii)
replaced by a successor index using, in the determination of the Issuer, the same or a substantially similar
formula for and method of calculation as used in the calculation of the Index, then the Index will be deemed
to be the index so calculated and announced by the Successor Index Compiler or that successor index, as the
case may be.

(b) Modification and Cessation of Calculation of Index

If:

(i) on or prior to the Valuation Date the Index Compiler or (if applicable) the Successor Index
Compiler makes a material change in the formula for or the method of calculating the Index or in
any other way materially modifies the Index (other than a modification prescribed in that formula
or method to maintain the Index in the event of changes in constituent stock, contracts or
commodities and other routine events); or

(ii) on the Valuation Date the Index Compiler or (if applicable) the Successor Index Compiler fails to
calculate and publish the Index (other than as a result of a Market Disruption Event),

then the Issuer shall determine the Closing Level using, in lieu of a published level for the Index, the level
for the Index as at that Valuation Date as determined by the Issuer in accordance with the formula for and
method of calculating the Index last in effect prior to that change or failure, but using only those securities,
contracts, commodities or currencies that comprised the Index immediately prior to that change or failure
(other than those securities, contracts, commodities or currencies that have since ceased to be listed on the
relevant exchange).

(c) Other Adjustments

Without prejudice to and notwithstanding any prior adjustment(s) made pursuant to the applicable
Conditions, the Issuer may (but shall not be obliged to) make such other adjustments to the terms and
conditions of the CBBCs as appropriate where any event (including the events as contemplated in the
applicable Conditions) occurs and irrespective of, in substitution for, or in addition to the provisions
contemplated in the applicable Conditions, provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment in
any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(d) Notice of Adjustments

All determinations made by the Issuer pursuant hereto will be conclusive and binding on the Holders.
The Issuer will give, or procure that there is given, notice as soon as practicable of any adjustment and of the
date from which such adjustment is effective by publication in accordance with Condition 11.

6. Illegality or Impracticability

The Issuer is entitled to terminate the CBBCs if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal or
impracticable:

(a) for it to perform its obligations under the CBBCs, in whole or in part as a result of:

(i) the adoption of, or any change in, any relevant law or regulation (including any tax law); or
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(ii) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power with
competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (i) and (ii), a Change in Law Event); or

(b) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to the
CBBCs due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted by the
applicable law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in
a commercially reasonable manner to be the fair market value in respect of each CBBC held by such Holder
immediately prior to such termination (ignoring such illegality or impracticability) less the cost to the Issuer
of unwinding any related hedging arrangement as determined by the Issuer in its sole and absolute discretion.
Payment will be made to each Holder in such manner as shall be notified to the Holder in accordance with
Condition 11.

7. Early Termination for Regulatory Order

If the Issuer determines that the Securities and Futures Commission, the Stock Exchange or any of their
respective successors issues an order or direction to the Issuer or its affiliate requiring the CBBCs or the
hedging arrangements in respect of the CBBCs to be terminated early, the Issuer may at its discretion
terminate the CBBCs early by giving notice to the Holders in accordance with Condition 11.

If the Issuer terminates the CBBCs early, the Issuer will, if and to the extent permitted by the applicable
law or regulation, pay to each Holder a cash amount that the Issuer determines in good faith and in a
commercially reasonable manner to be the fair market value in respect of each CBBC held by such Holder
immediately prior to such termination (ignoring such event) less the cost to the Issuer of unwinding any
related hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will be
made to each Holder in such manner as shall be notified to the Holder in accordance with Condition 11.

8. Purchases

The Issuer and/or any of its subsidiaries and affiliates may at any time purchase CBBCs at any price in
the open market or by tender or by private treaty. Any CBBCs so purchased may be held or resold or
surrendered for cancellation.

9. Global Certificate

The CBBCs are represented by the Global Certificate registered in the name of HKSCC Nominees
Limited and deposited with CCASS in accordance with the CCASS Rules. Holders will not be entitled to
definitive certificates in respect of any CBBCs issued or transferred to them.

10. Meetings of Holders; Modification

(a) Meetings of Holders

The Registrar’s Agreement contains provisions for convening meetings of the Holders to consider any
matter affecting their interests, including the sanctioning by Extraordinary Resolution (as defined in the
Registrar’s Agreement) of a modification of the provisions of the CBBCs or of the Global Certificate.

Any resolutions to be passed in a meeting of the Holders shall be decided by poll. Such a meeting may
be convened by the Issuer or by Holders holding not less than 10 per cent. of the CBBCs for the time being
remaining unexercised. The quorum at any such meeting for passing an Extraordinary Resolution will be two
or more persons holding or representing not less than 25 per cent. of the CBBCs for the time being remaining
unexercised, or at any adjourned meeting two or more persons being or representing Holders whatever the
number of CBBCs so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened meeting
by not less than three-quarters of the votes cast by such Holders as, being entitled to do so, vote in person or
by proxy.
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An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the Holders,
whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(b) Modification

The Issuer may, without the consent of the Holders, effect any modification of the terms and conditions
of the CBBCs or the Global Certificate which, in the opinion of the Issuer, is (i) not materially prejudicial to
the interests of the Holders generally (without considering the circumstances of any individual Holder or the
tax or other consequences of such modification in any particular jurisdiction); (ii) of a formal, minor or
technical nature; (iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on the Holders
and shall be notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 11.

11. Notices

All notices to Holders will be validly given if published in English and in Chinese on the website of
Hong Kong Exchanges and Clearing Limited. If publication is not practicable, notice will be given in such
other manner as the Issuer may determine.

12. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and issue
further CBBCs so as to form a single series with the CBBCs.

13. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and in a
commercially reasonable manner.

14. Governing Law

The CBBCs, the Global Certificate, the Registrar’s Agreement and any non-contractual obligations
arising out of or in connection with them will be governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (Hong Kong). The Issuer
and each Holder (by its purchase of the CBBCs) shall be deemed to have submitted for all purposes in
connection with the CBBCs, the Global Certificate, the Registrar’s Agreement and any non-contractual
obligations arising out of or in connection with them to the non-exclusive jurisdiction of the courts of Hong
Kong.

15. Language

In the event of any inconsistency between the Chinese translation of these Conditions and the English
version of these Conditions, the English version of these Conditions shall prevail.

Registrar, Agent and Transfer Office:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong
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INFORMATION ABOUT US

History

Daiwa Capital Markets Hong Kong Limited (formerly known as Daiwa Securities SMBC Hong Kong
Limited) was incorporated in Hong Kong pursuant to the Companies Ordinance (Cap. 32 of the Laws of
Hong Kong) with company number 22505 on 28 December 1970 with limited liability and has its registered
office and principal place of business at Level 28, One Pacific Place, 88 Queensway, Hong Kong. We became
a public limited company in Hong Kong on 5 March 2010. We are a wholly owned subsidiary of Daiwa
Capital Markets Asia Holding B.V., which is in turn wholly owned by Daiwa International Holdings Inc.
whose ultimate shareholder is Daiwa Securities Group Inc. (DSGI, together with its subsidiaries, the Daiwa
Group). DSGI has been in continuous operation in the financial services industry since 1902. DSGI is
incorporated under Japanese law and its shares are listed on the First Section of the Tokyo Stock Exchange
and the Nagoya Stock Exchange. As at 31 March 2014, the net asset value (being the difference between the
total asset and total liabilities) of Daiwa Capital Markets Hong Kong Limited was US$510,410,828.00.

The following is the partial organisation chart of the Daiwa Group:

Daiwa Securities Group Inc.

Daiwa International Holdings Inc. (100%)

Daiwa Capital Markets Asia Holding B.V. (100%)

Daiwa Capital Markets

Investments Asia Limited (100%)

Daiwa Capital Markets

Investments Hong Kong Limited (100%)

Daiwa Capital Markets

Trading Hong Kong Limited (100%)
Daiwa Capital Markets Hong Kong Limited (100%)

Licensing Status in Hong Kong

We are licensed under the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) to
conduct Type 1(dealing in securities), Type 2 (dealing in futures contracts), Type 4 (advising on securities)
and Type 6 (advising on corporate finance) regulated activities.

We are also an exchange participant of The Stock Exchange of Hong Kong Limited and Hong Kong
Futures Exchange Limited, a broker participant of the Hong Kong Securities Clearing Company Limited and
a clearing participant of the HKFE Clearing Corporation Limited.

Business

We are part of a wide-ranging securities and financial services group headed by DSGI and we are
currently engaged in, amongst others, securities and futures dealing (such as equities, institutional sales, fixed
income), derivatives business, proprietary trading in listed investment and investment banking services (such
as equity capital markets, debt capital markets and merger and acquisitions).

Share Capital

As at the date of this document, our share capital is HK$100,000,000 divided into 10,000,000 shares
and US$676,734,230.00 divided into 67,673,423 shares, all of which have been issued and fully paid.
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Board of Directors

The names and titles of the current members of our Board of Directors are set out below:

Name Title

Tetsuo Akuzawa Chairman

Hironori Oka President and Chief Executive Officer

Terence Patrick Mackey Deputy President and Chief Operating Officer

John Gerard Williams Managing Director

Shinji Shibuya Managing Director

The business and service of process address of each member of our Board of Directors is Level 28, One
Pacific Place, 88 Queensway, Hong Kong, except for Shinji Shibuya whose business and service of process
address is 1-9-1, Marunouchi, Chiyoda-ku, Tokyo, 100-6751, Japan.

Financial Statements

Our auditors are KPMG of 8th Floor, Prince’s Building, 10 Chater Road, Central, Hong Kong. Our
financial statements have been prepared for the years ended 31 March 2013 and 31 March 2014.

Risk Management

The Daiwa Group has established a strong, independent and prudent risk management framework to
manage the risks of the Daiwa Group on a global basis. The Group Risk Management Committee of DSGI in
Tokyo, reports to the Executive Management Committee which in turn reports to the Board of Directors of
DSGI in Tokyo.

The Risk Management Department is responsible for the overall supervision of the risk management
function globally.
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Organisation Chart of DSGI (as of 1 April 2014)

Shareholders’ Meeting

Nominating Committee

Office of the Audit CommitteeAudit Committee

Compensation Committee

Group Risk Management
Committee

Disclosure Committee

Group IT Strategy
Committee

Overseas Management
Committee

Group Internal
Audit Committee

Internal Audit Department

Executive Office

Human Resources Department

Corporate Planning Department

Compliance Department

Corporate Communication
Department

Investor Relations Department

Finance Department

Information Technology
Department

Risk Management Department

Business Process Planning &
Administration Department

General Affairs Department

Mental Health Support Office

Board of Directors

Executive Management
Committee

Representative
Executive Officer

Compliance Control Department

Independence of risk management

Effective management and organisational structure is established to ensure that businesses are conducted
in a sound, efficient and effective manner.

Front and back office functions are independent and in line with segregation of duty requirements to
create an appropriate control environment.
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The risk management function is independent from all businesses. This set up ensures independent
monitoring of risk taking activities and full objectivity when assessing the risk profile of the firm, including
when assessing new business proposals or large transactions.

Risk management process

The independent risk management process at the Daiwa Group can be decomposed into several steps:

� Risk identification: prior to developing new business initiatives, the new product approval
process seeks to identify risks that have not affected the firm so far and to ensure that they can be
handled appropriately. Also, risk managers review risk on an on-going basis to detect risks of a
new nature that could affect the Daiwa Group’s risk profile and to integrate these in the risk
framework.

� Risk quantification: risk managers develop and maintain adequate methodologies to measure and
monitor market and credit risks.

� Risk reporting: daily risk reporting, covering market risk and counterparty risk, ensures timely
measurement and monitoring of risks and communication to senior management.

� Risk controlling and mitigation: the application of risk limits allows strict maintenance of actual
risks within the risk appetite expressed by senior management. Risk limits impose built-in
diversification across both market risk positions and asset classes, and, for counterparty risk, also
across entities of the same group, the same industry sector, and/or similar ratings. When a risk
concentration is detected, the Risk Management function may recommend a suitable hedging
strategy, including an outright reduction in the offending position.

Senior management information

The Group Risk Management Committee and the Executive Management Committee are duly kept
informed of the risk profile of the Daiwa Group on a regular basis.

All detailed risk information is made available and is distributed to business heads and to senior
management regularly.

Material changes in the risk profile and risk concentrations are highlighted to business heads and the
Group Risk Management Committee members in a concise and contextual manner.

RISK CATEGORIES AND CONTROL PROCESS

1 MARKET RISK

Market risk is the exposure to potential losses resulting from adverse changes in the value of the
positions held by the Daiwa Group on its trading books. Market movements impact the value of positions
held across the various Daiwa Group’s business units, including market making, proprietary trading,
underwriting commitments and so on.

Several types of risk measures are used to assess, report and control market risk.

� Value-at-Risk (VaR) measures the maximum potential loss over a given period of time and with
a given confidence level. The Daiwa Group uses a one day horizon, measuring the potential
impact of adverse overnight market movements. The VaR is calculated using a 99% confidence
level, which means that observed mark-to-market losses are expected to exceed the VaR
predictions within a 1% probability.

� Risk sensitivities measure the value change of the portfolio as a function of small changes in
individual market risk factors (for e.g. stock market levels, foreign exchange rates, interest rates
etc). This measures the risk of the portfolio and quantifies the immediate value impact of market
movements.
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� Stress testing addresses potential changes in the value of the portfolio under extreme market
movements, whether hypothetical or historical (applying past market crisis to today’s market
environment). The resulting overall change in portfolio value is a direct indication of the potential
loss or profit that the business is exposed to, should the assumed scenario occur.

Policies and limit framework

Market risk is controlled through policies and limits.

Policies establish responsibilities, mainly in terms of limit setting and transactional approval, while
market risk limits materialize the risk appetite of the firm.

The market risk limit structure is a framework within which the various businesses of the Daiwa Group
must operate. Its objective is to control and limit the amount and the nature of the market risk incurred by the
firm. It relies on explicit limits applying to some of the market risk measures detailed above, namely VaR,
risk sensitivities, and/or stress testing results.

Diversification of risk taking is imposed through limits, whereby the aggregate risk limit of the firm is
lower than the sum of the individual risk limits applied to the various trading desks. Limit usage is calculated
and reported on a daily basis, as part of the daily market risk reporting process. As soon as they are identified
and verified, limit excesses follow a specific procedure aimed at resolving the breach through one of three
possible outcomes: the risk falls back within the limit, or the limit is temporarily increased, or the limit is
permanently increased.

Limit setting, as well as breach processing, follows a clearly defined procedure, with various levels of
authority, from individual risk managers to the head of risk and senior management.

Risk mitigation

The first and most important way to mitigate market risk taking is to set up adequate market risk limits,
whether in terms of nature or magnitude. Enforcing strict diversification through limit setting, based on the
trading mandates of the various businesses, is a powerful tool to reduce the aggregate market risk of the firm
across all its desks.

The second way to mitigate market risk is by direct action. When a specific risk concentration not
entirely captured by the limit framework is identified within a desk, the market risk function will make
hedging or risk reducing recommendations to the head of the relevant business.

Alternatively, the market risk function may decide to reduce certain limits to reduce the firm’s exposure
to a level compatible with the declared risk appetite. As market conditions constantly change, the riskiness of
positions will also change, and may result in a significant increase in the amount of risk present on the Daiwa
Group’s books although the nature and amount of positions has not changed. It is the role of the market risk
function to identify such instances and to recommend remedial actions where appropriate.

2 OPERATIONAL RISK

Operational risk is the risk of losses arising from failed internal processes and systems, from
personnel’s actions or from external events. Operational risk can lead to monetary losses, reputational damage
or regulatory sanctions. Typical operational events include transaction errors and information technology
system issues.

Risk measures

History of observed monetary losses provides a view on the magnitude of past loss events. Loss
estimates calculated under certain incident scenarios, help to quantify likely losses, especially for new
businesses.
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Policy

The Daiwa Group manages operational risk by establishing clear policies and employing sufficient
human and technological resources. Controls over operational risk are designed to ensure that all relevant
transactions are appropriately approved and that checks and balances are in place over their processing,
recording and reconciliation.

All transactions must be accurately recorded and properly reflected in the internal systems and records
on a timely basis. Policies and procedures are reviewed and updated in light of changing market
circumstances and regulatory requirements.

The operational risk policy defines the duty of care of all departments in the firm, whether business or
support and control functions. It establishes in particular the process leading to the reporting of all incidents
and sets up operational risk identification.

Risk mitigation

Existing business activities are periodically reviewed through risk controls and self-assessments. This
process aims to identify operational risks yet undetected and to ensure adequate remediation action is taken.
Recommendations issued by the operational risk team as a result of an assessment are scrupulously followed
up until satisfactory implementation.

Operational incidents are logged on an ongoing basis. Incidents must be reported by all businesses to
the operational risk team of the Daiwa Group.

The Internal Audit Department of DSGI independently assesses DSGI’s control environment, identifying
opportunities for improvement and working with management to mitigate risk and drive change. The Internal
Audit Department provides the Group Internal Audit Committee with an independent assessment of the
control environment. The Internal Audit Department reviews and evaluates the adequacy of the firm’s
operating policies and procedures and the effectiveness of internal controls in accordance with established
policies and procedures.

3 CREDIT RISK

Credit risk is broadly the potential loss resulting from a counterparty or an issuer failing to perform on
its contractual obligations.

Counterparty risk arises in the context of transactions with other entities, whether security purchases or
sales, or over-the-counter transactions.

Counterparty risk has four components:

� Settlement risk: this is the risk that payment instructions or security delivery instructions are not
executed as required and may generate a loss.

� Marked-to-market risk: this is the instantaneous loss suffered in case of a counterparty
defaulting. This corresponds to the cumulative value of the transaction, minus the sum of all
margin calls posted to the Daiwa Group over the life of the trade.

� Potential future exposure: this is the likely future positive value of the marked-to-market
exposure of the transaction; in other terms, it tells us how large our exposure to a counterparty
may become in the future.

� Liquidation risk: this is the risk of potential losses arising from liquidation of assets held as
collateral, after a counterparty has defaulted.

Issuer risk arises from securities such as bonds undergoing a credit event such as a rating downgrade, a
default of coupon payment, or an outright default on the principal amount. Such events usually cause the
price of the security to drop and cause a loss to the holder. Issuer risk is measured primarily using the
marked-to-market exposure by the issuer.
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Risk measures

The Daiwa Group is exposed to various kinds of credit risk across its different business lines and
operations. These credit risks are measured separately using dedicated methodologies.

Counterparty risk components are measured using true exposure for settlement risk and
marked-to-market risks. Potential future exposure and liquidation risk are measured using statistical methods
such as VaR.

Policies and limit framework

Counterparty risk is controlled through their respective limit frameworks.

Counterparty risk is limited using across all components together, with the exception of settlement risk
being limited separately since it is seen as fundamentally of different nature to other credit risks.

Risk mitigation

Credit risk mitigation addresses issuer risk and counterparty risk separately.

Issuer risk can be hedged using credit default swaps, short stocks and long puts that will provide a
positive pay off in case the issuer defaults.

All four components of counterparty risk can be mitigated to some extent.

� Settlement risk is reduced by imposing limits to the amount being settled on any given day with
a counterparty. Delivering securities only after the corresponding payment has been delivered to
the Daiwa Group removes the settlement risk.

� Marked-to-market risk is reduced or mitigated through daily margin call payments. Every day,
the collateral management team, part of the risk management function, issues margin calls to
relevant counterparties in order to bring back the Daiwa Group’s exposure within the pre-agreed
level as described in the documentation signed with the relevant counterparties. Netting of
offsetting exposures across different transactions is also used.

� Potential future exposure can be mitigated by reducing the maximum time after which margin
call payments are received from the counterparty. In addition, maximum tenor and/or product
specific limits may be set against a counterparty.

� Liquidation risk is mitigated by imposing sufficient liquidity criteria on eligible collateral. In
addition, collateral concentration guidelines strongly discourage the emergence of concentration
risk in the collateral assets held on the back of relationships with various counterparties.

The counterparty on-boarding process contributes to the reduction of counterparty risk. The Daiwa
Group credit risk team performs an internal review of the credit worthiness of each new counterparty based
on a rigorous and comprehensive process.

For OTC derivatives transactions, external counterparties are usually required to enter into an ISDA
Master agreement and a Credit Support Annex, where appropriate. In exceptional cases, where trade volume
is expected to be limited, derivatives transactions may be transacted under a long form confirmation.

A credit approval process is carried out for all new counterparties covering:

� The financial status of client, including, but not limited to, capital, assets, management, earnings
and liquidity.

� A review to ensure that the proposed transactions are appropriate for that counterparty.

� If necessary, a detailed due-diligence on that counterparty.

� Assignment of internal rating according to the internal credit rating methodology.

83



The above items are used collectively to determine an appropriate credit limit.

Legal documentation agreed between the relevant entities within the Daiwa Group and the counterparty
defines, amongst other things, eligible collateral, margin call mechanism and early termination clauses.

4 LIQUIDITY RISK

Liquidity risk is the risk that the firm may become unable to repay its liabilities as they become due. Its
core component is access to cash through available capital reserves or funding or access to assets with enough
liquidity to be sold in the market within a very short period of time, including in times of heightened market
volatility.

Risk measures

Liquidity gap measures potential funding requirements. The size of the cash buffer maintained by the
treasury desk is also a direct measure of reserve cash.

Policies and limit framework

The liquidity policy determines the role and responsibility of the treasury desk as the central funding
desk of the Daiwa Group. It also defines the relationship of the treasury desk with all businesses that have
daily funding requirements to satisfy. Liquidity limits are in place and a daily liquidity report provides future
funding needs and assesses them against the maximum allowable gap.

Risk mitigation

Sufficient contingent funding arrangements are put in place to ensure that the Daiwa Group can meet its
liabilities in case access to cash became severely restricted. A liquid assets or outright cash is maintained at
all times and monitored against a minimum acceptable level by the treasury desk.

5 LEGAL AND COMPLIANCE RISK

The senior management of the Daiwa Group has the ultimate responsibility for establishing and
maintaining an appropriate and effective legal and compliance functions within the Daiwa Group and clear
policies covering all relevant aspects of the business and operations of the Daiwa Group. The Legal and
Compliance Departments within the Daiwa Group in conjunction with senior management are responsible for
identifying, measuring and monitoring the key legal and regulatory requirements of the Daiwa Group and
assist in the management of such requirements and compliance risks.

The Legal and Compliance Departments exercise independent oversight and control over the business
activities of the Daiwa Group and are set up primarily to assist senior management in establishing,
maintaining, communicating and enforcing effective legal and compliance policies and procedures of the
Daiwa Group, and to ensure that business practice complies with the relevant laws and regulations and that
material legal and compliance risks are identified.

The process includes but not limited to the following:

(i) establish and implement relevant and effective legal and compliance policies, controls and
procedures;

(ii) review and monitor the business activities of the Daiwa Group, and its directors, officers and
employees to ensure compliance with external and internal laws, rules, regulations, codes, policies
and procedural requirements;

(iii) act as liaison with relevant external auditors, regulatory authorities and agencies to deal with and
resolve compliance issues; and

(iv) provide information to senior management on applicable laws, rules, regulations, codes of conduct
and requirements to assist them with their compliance responsibilities.
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SALES AND TRANSFER RESTRICTIONS

General

We have not taken or will not take any action that would permit a public offering of structured products
or possession or distribution of any offering material in relation to the structured products in any jurisdiction
(other than Hong Kong) where action for that purpose is required. No offers, sales or deliveries of any
structured products, or distribution of any offering material relating to the structured products, may be made
in or from any jurisdiction except in circumstances which will result in compliance with any applicable laws
or regulations and will not impose any obligations on the Issuer. You are required to inform yourself about,
and to observe, all such applicable laws and regulations.

United Kingdom

Each dealer has represented and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause to
be communicated an invitation or inducement to engage in investment activity (within the
meaning of section 21 of the Financial Services and Markets Act 2000 (“FSMA”)) received by it
in connection with the issue or sale of the structured products in circumstances in which section
21(1) of the FSMA does not apply to the Issuer; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to any structured products in, from or otherwise involving the
United Kingdom.

United States of America

The structured products have not been, and will not be, registered under the U.S. Securities Act of
1933, as amended. Structured products, or interests therein, may not at any time be offered, sold, resold or
delivered, directly or indirectly, in the United States or to, or for the account or benefit of, any U.S. person or
to others for offering, sale or resale in the United States or to any such U.S. person. Offers and sales of
structured products, or interests therein, in the United States or to U.S. persons would constitute a violation of
United States securities laws unless made in compliance with the registration requirements of the Securities
Act or pursuant to an exemption therefrom. The structured products will not be offered, sold or delivered with
the United States or to U.S. persons. As used herein, United States means the United States of America
(including the States and the District of Columbia), its territories, its possessions and other areas subject to its
jurisdiction; and U.S. person means any national or resident of the United States, including any corporation,
partnership or other entity created or organized in or under the laws of the United States or any political
subdivision thereof, any estate or trust of which any fiduciary is a U.S. person, any estate or trust the income
of which is subject to United States federal income taxation regardless of its source, any agency or branch
located in the United States of an entity that is not a U.S. person, any non-discretionary account held by a
dealer or other fiduciary for the account of a U.S. person, any discretionary account held by a dealer or other
fiduciary that is a U.S. person unless no owner of the account is a U.S. person, and any other U.S. person as
such term is defined in Regulation S under the Securities Act.

European Economic Area

In relation to each Member State of the European Economic Area which has implemented the
Prospectus Directive (each, a Relevant Member State), each dealer has represented and agreed that with
effect from and including the date on which the Prospectus Directive is implemented in that Relevant
Member State (the Relevant Implementation Date) it has not made and will not make an offer of structured
products which are the subject of the offering contemplated by this base listing document as completed by the
relevant supplemental listing document in relation thereto to the public in that Relevant Member State other
than:

(a) to any legal entity which is a qualified investor as defined in the Prospectus Directive;
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(b) to fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the
2010 PD Amending Directive, 150 natural or legal persons (other than qualified investors as
defined in the Prospectus Directive), as permitted under the Prospectus Directive subject to
obtaining the prior consent of the relevant dealer or dealers nominated by the Issuer for any such
offer; or

(c) in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Structured Products shall require the Issuer or any dealer to publish a
prospectus pursuant to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression an “offer of the structured products to the public”
in relation to any structured products in any Relevant Member State means the communication in any form
and by any means of sufficient information on the terms of the offer and the structured products to be offered
so as to enable an investor to decide to purchase or subscribe the structured products, as the same may be
varied in that Member State by any measure implementing the Prospectus Directive in that Member State, the
expression “Prospectus Directive” means Directive 2003/71/EC (and amendments thereto, including the 2010
PD Amending Directive, to the extent implemented in the Relevant Member State), and includes any relevant
implementing measure in the Relevant Member State and the expression “2010 PD Amending Directive”
means Directive 2010/73/EU.

Japan

The structured products have not been or will not be registered under the Financial Instruments and
Exchange Act of Japan (Act No. 25 of 1948, as amended; the FIEA). No structured products has been or will
be offered or sold, directly or indirectly, in Japan or to, or for the benefit of, any resident in Japan (as defined
under Item 5, Paragraph 1, Article 6 of the Foreign Exchange and Foreign Trade Act (Act No. 228 of 1949,
as amended)) or to others for re-offering or resale, directly or indirectly, in Japan or to, or for the benefit of, a
resident of Japan except pursuant to an exemption from the registration requirements of, and otherwise in
compliance with, the FIEA and any other applicable laws, regulations and ministerial guidelines of Japan.
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TAXATION

The comments below are of a general nature and are only a summary of the stamp duty and stamp duty
reserve tax laws and practice currently applicable in Hong Kong. The comments relate to the position of
persons who are the absolute beneficial owners of the structured products and may not apply equally to all
persons. If you are in any doubt as to your tax position on purchase, ownership, transfer or exercise of any
structured product, you should consult your own tax advisers.

General

You may be required to pay stamp duties, taxes and other charges in accordance with the laws and
practices of the country of purchase in addition to the issue price of each structured product.

Taxation in Hong Kong

Profits tax

No tax is payable in Hong Kong by way of withholding or otherwise in respect of dividends of any
company or in respect of any capital gains arising on the sale of any shares or structured products, except that
Hong Kong profits tax may be chargeable on any such gains in the case of certain persons carrying on a
trade, profession or business in Hong Kong.

Stamp duty

Stamp duty is not chargeable upon the transfer of a warrant (cash settled) or a CBBC (cash settled).

Estate duty

No estate duty is payable on any payment under the structured products in Hong Kong.
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GENERAL INFORMATION

Are we regulated by the Hong Kong Monetary
Authority referred to in Rule 15A.13(2) or the
Securities and Futures Commission referred to in
Rule 15A.13(3)?

We are regulated by the Securities and Futures
Commission for the conduct of the business in
dealing in securities in Hong Kong.

Have we been rated by any credit rating agency?

As at the date of this document, we are not
rated by any credit rating agency.

Are we involved in any litigation?

As at the date of this document and except as
set out in the “Information about us” section and/or
the “Exhibit A” of this document, neither we nor any
of our group companies are aware of any litigation or
claims of material importance in the context of the
issue of the structured products pending or threatened
against us or our group companies.

Has there been any material adverse change?

Except as set out in the “Information about us”
section and/or the “Exhibit A” in this document,
there has been no material adverse change in the
financial or trading positions of us or our group
companies since 31 March 2014.

If, after the date of this document, you receive
this document or purchase any structured products
issued pursuant to this document you should not
assume that there have been no changes in our or our
group companies’ affairs or financial conditions since
the date of this document.

You should ask us if we have published any
addenda to this document or any subsequent base
listing document relating to the programme. Any
such addenda will be available for inspection in the
manner described under the section headed “Where
can you find out information about us?” below.

Who is authorised to give information or make
representations?

No person has been authorised to give any
information or make any representations other than
those contained in this document and the applicable
supplemental listing document. If any person gives
any such information or makes any such
representations you should not rely on them as
having been authorised by us.

Who are the authorised representatives of the
Issuer?

Our authorised representatives are Venus Wong
and Andrew Yu whose address is Level 28, One
Pacific Place, 88 Queensway, Hong Kong.

Who has been authorised to accept service of
process on us?

Our authorised representative Andrew Yu
whose address is Level 28, One Pacific Place, 88
Queensway, Hong Kong has been authorized to
accept service of process and any other notices
required to be served on us.

Who makes determinations and calculations?

We will make any necessary determinations or
calculations in respect of the structured products.

Where can you find out information about us?

You can find out more about us on the website
www.hk.daiwacm.com, and on the website of the
group of companies to which we belong, which is
www.daiwa-grp.jp.

You may also inspect copies of the following
documents at Level 28, One Pacific Place, 88
Queensway, Hong Kong during the period in which
the structured products are listed on the stock
exchange:

(a) a copy of this document and any
addendum to this document (both the
English version and the Chinese
translation);

(b) a copy of our latest publicly available
annual report and interim report or
quarterly financial statements (if any);
and

(c) a copy of the consent letter from our
auditors referred to in this document.

Are there any experts/auditors involved?

Our auditors, KPMG, have given and have not
withdrawn their written consent to the reproduction
of their auditor’s report dated 12 June 2014 on our
financial statements for the year ended 31 March
2014 included in this document in the form and
context in which it appears in this document. The
auditor’s report was not prepared for incorporation in
this document. Our auditors do not have any
shareholding in our company or in any members of
our group, nor do they have the right (whether
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legally enforceable or not) to subscribe for or to
nominate persons to subscribe for the securities or
securities in any members of our group.

Do the stock exchange and the Securities and
Futures Commission charge any fees?

The stock exchange charges a trading fee of
0.005 per cent. and the Securities and Futures
Commission charges a transaction levy of 0.003 per
cent. in respect of each transaction effected on the
stock exchange payable by each of the seller and the
buyer and calculated on the value of the
consideration for the relevant securities. The levy for
the investor compensation fund is currently
suspended. Under the terms and conditions of the
structured products, you are required to pay all
charges arising on the transfer of underlying shares
following the exercise of structured products.

How are dealings in the structured products
settled?

Dealings in the securities on the stock
exchange are required to be settled within two
trading days from the transaction date. Such
settlement can either be effected by physical delivery
of the certificates and executed instruments of
transfer or, if the securities are admitted for deposit,
clearing and settlement in the CCASS, through
CCASS. Dealings in the structured products will take
place in the relevant Board Lots in the relevant
settlement currency. You should refer to the terms
and conditions of the relevant structured products for
further details.
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EXHIBIT A

ANNUAL REPORT OF THE ISSUER FOR THE YEAR ENDED
31 MARCH 2014

The independent auditor’s report on the Issuer’s financial statements for the year ended 31 March 2014
set out in this Exhibit A is reproduced from the annual report of the Issuer for the financial year ended 31
March 2014. Page references in this Exhibit A refer to pages in the annual report.
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PARTIES INVOLVED IN THE PROGRAMME

Issuer

Registered office of the Issuer
Daiwa Capital Markets Hong Kong Limited

Level 28
One Pacific Place

88 Queensway
Hong Kong

Registrar, Agent and Transfer Office

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
Hong Kong

Auditors

KPMG
8th Floor

Prince’s Building
10 Chater Road

Central
Hong Kong

Legal Advisers

As to Hong Kong law
King & Wood Mallesons

13th Floor
Gloucester Tower

The Landmark
15 Queen’s Road Central

Central
Hong Kong
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